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DI RECTORS” REPORT

In accordance with a resolution of Directors, the Directors submit their report with respect to the results of the
operations of Samson Oil & Gas L i mi t e @ompaiyd are its controlled entites ( it he Consoladardat ed
A Gr o) topthe year ended 30 June 2015 and the state of its affairs at that time.

DIRECTORS

The names and details of the Directors of the Company in office during the whole financial year and until the
date of this report, unless noted otherwise, are:

Dr. Victor Rudenno
Chairman

Dr. Rudenno was appointed as a Director of the Company in April 2007. In 1984, Dr. Rudenno transitioned to
the investment industry as a rated mining and energy analyst working for firms such as James Capel, DBSM and
Prudential Bache. In 1995, he moved to the corporate side of investment banking and worked for a number of
leading firms including Macintosh Corporate, Deutsche Bank, Hartley Poynton and CIBC. In 2002, Dr. Rudenno
co-founded Equity Capital Markets Ltd, an investment bank specialising in corporate advice and capital raising
which merged with Interfinancial in 2005 and subsequently was acquired by Tolhurst, an ASX listed broker in
2007. He is currently an Executive Director of Revaluate Pty Limited. He is a Senior Fellow of the Financial
Services Institute of Australasia and a Fellow of the Australasian Institute of Mining and Metallurgy. Dr. Rudenno
holds a Bachelor of Mining Engineering degree, a Master of Commerce degree and a Doctor of Philosophy for
his thesis on Mining Economics. During his earlier academic career, Dr. Rudenno lectured both at the University
of New South Wales and part time at University of Sydney, predominantly on mining economics, geostatistics,
operations research and thermodynamics. He is the author

Dr Rudenno is a member of the Audit Committee. On 1 July 2015 Dr Rudenno was appointed Chair of the Audit
Committee.

Dr Rudenno is a member of the Compensation Committee.

On 25 August 2010, Dr Rudenno was appointed a non-executive Director of Pilbara Minerals Limited (a publicly
listed company) and resigned from this position on 30 May 2013.

Dr Rudenno has not held any directorships, other than those disclosed above in the past three years.

Mr Terence Maxwell Barr
Managing Director

Mr Barr is a petroleum geologist with over DBiflitedy él@ais s06 e x
credited with the discovery of significant oil and gas reserves during his career. In recent years, Mr Barr has
specialised in tight gas exploration, drilling and completion and is considered an expert in this field. This
experience and expertise is invaluable given the exposure the Company has to tight gas opportunities in

Wyoming and other parts of United States of America. Mr Barr was appointed managing director of the Company

on 25 January 2005.

Mr Barr has not held any other directorships in the past three years.

Mr Keith Skipper
Non Executive Director

Mr. Skipper was appointed as director of the Company on 15 September 2008. Mr. Skipper holds a B.Sc (Hons)
degree in Geology from Reading University (United Kingdom) and a Master of Science from McMaster University
(Canada). He commenced his career with Amoco Canada Petroleum Limited in 1970. Mr .  Ski pper d6s exp
includes ten years with Bridge Oil Ltd and several years with Pan Canadian Petroleum Limited (now part of
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Encana Corporation) and Antrim Energy Inc. in management and senior executive positions. He is a resident of
Australia.

Mr Skipper is a member of the Audit Committee.
Mr Skipper was the Chair of the Compensation Committee until 1 July 2015, when he resigned as Chair of the
committee. He remains a member of the Compensation Committee

During the last three years, Mr. Skipper was a Director of the following publicly listed companies:
1 Rawson Resources Limited
1 UIL Energy Limited

Dr DeAnn Craig
Non Executive Director

Dr Craig was appointed as a Director of the Company on 11 July 2011. Dr Craig holds an Interdisciplinary PhD
with emphasis in Petroleum Engineering and Operations Research from the Colorado School of Mines
(USA). She has also earned several degrees from Colorado School of Mines including Masters of International
Political Economy of Resources, Masters of Science Mineral Economics and Business and a Bachelor of
Science Chemical and Petroleum Refining Engineering. In addition Dr Craig holds an MBA from Regis
University in Denver, Colorado. During her career Dr. Craig has been a drilling engineer, a reservoir engineer
responsible for reserves determination and property valuation, and progressed to senior management in several
companies, including Phillips Petroleum, now ConocoPhillips, and CNX Gas. She is a registered professional
engineer in the state of Colorado.

In the previous five years she has served as Senior Vice President, Asset Assessment CNX Gas Corporation,
served as an Adjunct Professor in the Petroleum Engineering Department at the Colorado School of Mines and
was appointed by the Governor of Colorado to serve on the Colorado Oil and Gas Conservation
Commission. Currently she is consulting to the oil and gas industry.

Dr Craig was the Chair of the Audit Committee throughout the year. She resigned as Chair of the Audit
Committee on 1 July 2015, she remains a member of the committee.

Dr Craig is a member of the Compensation Committee.

Dr Craig was appointed a Non-Executive of Atlas Resources Partners, L.P. (a publicly listed company) in March
2012 and continues to serve in that position to the date of this report. Dr Craig has not held any other
directorships in the past three years.

Mr Eugene McColley (resigned effective 5 August 2015)
Non Executive Director

Mr McColley is a co-founder and managing general partner of Roaring Fork Capital Management, LLC formed in
2002. He has provided both capital and value-added services to orphaned microcap companies (public
companies with market capitalisations of $140 million or less that have been neglected by the financial
community) for the past 20 years. His relevant expertise stems from experience as both a microcap investment
banker and a director investor in orphaned microcap companies. As an investment banker, Mr McColley raised
$280 million for over 50 microcap public companies. As a private equity fund manager and direct angel investor,
Mr McColley has invested in 81 orphaned microcap companies.

Prior to his resignation, Mr McColley was a member of the Audit and Compensation Committees.

Mr McColley has not held any other directorships in the past three years.
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COMPANY SECRETARY
Mr Denis Rakich F.C.P.A

Mr Rakich is an accountant and Company Secretary with extensive corporate experience within the petroleum
services, petroleum and mineral production and exploration industries. Mr Rakich is responsible for the
corporate management of Samson Oil & Gas Limitedand t he mai nt en an cASXtsting.t Heés
a member of CPA Australia and is currently Company Secretary for another public Company in the resources
sector.

DI RECTORS' SHAREHOLDI NGS

At the date of this report, the interests of the Directors in shares and share options in the Company are:

Number of Ordinary Number of Options

Shares over Ordinary

Shares
T.M. Barr 14,546,446 802,938
V. Rudenno 5,892,105 542,241
K. Skipper 936,502 80,000
D. Craig 280,000 4,000,000
E. McColley 2,002,500 4,801,001

PRINCIPAL ACTIVITIES

The principal activities during the year of entities within the Consolidated Entity were oil and gas exploration,
development and production in the United States of America. There have been no significant changes in the
nature of these activities during the year.

The Companyds focus in the future will continue to
the USA. The Company will aim to develop existing acreage, whilst continuing to identify potential project
acquisitions.

OPERATING AND FINANCIAL REVIEW

Financial Results
Excluding certain non-cash charges of impairment, depletion and amortisation and exploration expenditure
written off the Company made a profit of $4.4 million (2014:$3.0 million).

The result for the financial year ended 30 June 2015 from continuing operations, after provision for income tax
was a loss attributable to members of the parent of $35.0 million (2014: loss $3.3 million). Included in the
current year result is exploration expenditure expensed of $12.7 million (2014: $0.4 million). Exploration
expenditure also includes $12.4 million of previously capitalized exploration expense written off in relation to the
Company6s So RdodevelPandhHawk Springs project. The exploration expenditure in the prior year
primarily relates to the Matson well in our South Prairie project. This well was expensed in line with the

REPORT

Compa

Consolidated Enttyp s accounting policy twhenehe ponausian isadadhed ehatpHeor at i ©

Consolidated Entity is unlikely to recover the expenditure by future exploitation or sale.

Also included in the net loss are impairment charges of $19.9 million. This charge mainly relates to our North
Stockyard and Rainbow project and is a direct result of the significant decrease in the global oil price.

Development Activities

Bakken Field, Williams County, North Dakota

North Stockyard Project

Various working interests

Together with the fellow working interest owners, the Consolidated Entity has drilled seventeen wells in this field,
fourteen in the Bakken formation, two in the Three Forks formation and one in the Mission Canyon formation.
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Below is a summary of the wells in our North Stockyard and their performance during the year ended 30 June
2015. Production information is shown on a gross basis.

Net Revenue Objective Resene Classification YTD Production  Cumulative well
Interest at June 30, 2015 June 30, 2015 production to June

BOE* 30, 2015 BOE*

Initial Development Program

Harstad #1-15 26.39% Mission Canyon Plugged and Abandonec - 105,234
Leonard #1-23H 7.65% Bakken PDP 15,960 153,645
Gene #1-22H 23.41% Bakken PDP 26,973 206,133
Gary #1-24H 28.31% Bakken PDP 22,517 238,314
Rodney #1-14H 20.66% Bakken PDP 39,578 195,203
Earl #1-13H 24.48% Bakken PDP 53,359 314,600
Ewerett #1-15H 19.89% Bakken PDP 114,640 254,118

Infill Development Program -

Billabong 22.01% Bakken PDNP 41,057 41,057
Sail & Anchor 4-13-14 19.15% Bakken PDP 45,136 95,813
Blackdog 3-13-14 19.02% Bakken PDP 99,520 189,417
Tooheys 4-15-14 21.60% Bakken PDP 78,248 130,999
Coopers 2-15-14 21.60% Bakken PDP 60,262 99,789
Little Creature 21.24% Bakken PDP 23,681 85,909
Matilda Bay 1-15 25.23% Bakken PDP 31,892 32,901
Matilda Bay 2-15 25.23% Bakken PDP 33,118 47,796
Bootleg 4- 14-15 21.72% Three Forks PDP 94,172 94,172
Bootleg 5- 14-15 21.72% Three Forks PDP 82,379 82,379
Bootleg 8-14-15 21.72% Three Forks 2  PDP 14,816 14,816
Ironbank 5-14-13 20.46% Three Forks PDP 68,029 68,029
Ironbank 4-14-13 20.46% Three Forks PDP 36,835 36,835
Ironbank 7-14-13 20.46% Three Forks PDP 35,236 35,236
Bootleg 6-14-15 21.72% Three Forks PDP 13,125 13,125
Bootleg 7-14-13 21.72% Three Forks PDP 16,472 16,472
Ironbank 6-14-13 20.46% Three Forks PDP 16,629 16,629

1,063,634 2,568,619

*BOE calculations only includes gas sold and excludes gas flared.

Rainbow Project

23% - 55% working interest

The Consol i dé&rstevell inBte Rainbow @reject spud on 28 June 2014. This well was drilled by
Continental Energy Corporation and produced 15,207 barrels of oil, net to the Company during the year ended
30 June 2015.

Currently, the Consolidated Entityés had a permit in pla
The location for this well has been built and conductor pipe has been set, therefore drilling to complete the well
could be commenced in the near future, if desired. However, if drilling operations do not commence by 4
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February 2016, the lease could expire as it is passed its primary term and is being held by a continuous drilling
clause. The Consolidated Entity is considering extending the lease to delay the drilling of the well in the current
oil price environment; however the terms and conditions of this are not yet known.

Exploration Activities

Hawk Springs Project, Goshen County, Wyoming

Defender US 33 #2-29H

37.5% working interest

This well commenced production in February 2012. Numerous operational and pumping issues have been
associated with this well. This well was cleaned out in July 2012 and resumed pumping. In June 2015, the well
was struck by lightning, which affected the electronic controllers associated with the well. These controllers have

yet to be repaired due to t he30wW2015])the Defdndemwelphadond pravedi vi t y

reserves.

Bluff 1-11

25% working interest

The Bluff Prospect was drilled in June 2014 to test multiple targets in the Permian and Pennsylvanian sections in
a 4-way structural trapping configuration. The Bluff #1-11 well reached a total depth of 8,900 feet after
intersecting the pre-Cambrian basement.

Various oil shows were observed in the Cretaceous, Jurassic, Permian, and Pennsylvanian intervals while
drilling. After running drill-pipe conveyed logging tools in the deeper portion of the well below the intermediate
casing, the Pennsylvanian zones, were deemed to be too thin and uneconomic to produce. The Permian target

REPORT

r

zone (from 77386to 77566) displayed excellent porosity.

was initially deemed to be water saturated, so the bottom portion of the hole below the intermediate casing was
plugged. Further analysis of the Permian target zone by an outside expert petrophysicist has determined the
9500 foot level sand contains gas, and the properties associated with this interval the gas was most likely
nitrogen and this was proven through analysis of the gas sampled from the flow test. . The presence of any type
of gas in the Permian target zone validates the trap in the Bluff prospect and thus the potential to host an oil leg
below the gas cap. In April 2015, the cement plug above the Permian target zone was drilled out and the
presence of nitrogen was confirmed and we began a flow test of this well in July 2015, The flow test was
completed in September after 1.2 BCF of gas was produced, the test was curtailed at this point because
pressure transient analysis and reservoir modeling suggested that whilst the fluid contact was seen to be moving
it was doubtful as to whether this fluid boundary would be seen at the Bluff 1-11 well bore. Accordingly the flow
test was not definitive either proving or disproving the presence of an oil leg to this gas accumulation.

Roosevelt Project, Roosevelt County, Montana

Australia Il

100% working interest

In December 2011, the Consolidated Entity drilled the Australia Il well in the Roosevelt Project, the first appraisal
(exploratory) well in this project area. This well was drilled to a total measured depth of 14,972 feet with the
horizontal lateral remaining within the target zone for the entire lateral length. Oil and gas shows were returned
during the drilling of this well and approximately 3,425 barrels of oil were produced. The well encountered
numerous operational issues and was deemed uneconomic and all costs associated with the well were
expensed during the year ended 30 June 2012.

In July 2014, the Consolidated Entity replaced the pump on the Australia 1l well and production from this well has
recommenced production. During July 2014, the well averaged 100 barrels of oil per day. The well failed to
produce consistently following this and the high cost of lease operating expenses rendered the well uneconomic,
it is currently shut in, pending higher oil prices.

Gretel 11

100% working interest

The Consolidated Entity drilled the second appraisal (exploratory) well in the Roosevelt Project, Gretel Il, in
January 2012 and fracture stimulated in March 2012. Based on the results, it appears that this well was drilled
on the north side of the Brockton Fault zone, which is believed to be the western edge of the continuous Bakken
oil. The Gretel Il well is currently shut in, as it was mainly producing water, with just a 5% oil cut. The
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Consolidated Entity does not believe that it will recover its costs associated with drilling it. The Consolidated
Entity expensed $11.6 million of previously capitalised exploration expenditure which represents 100% of the
costs incurred during the year ended 30 June 2012. No further work has been performed on this well bore during
the year ended 30 June 2014. During the year ended 30 June 2015, the reclamation process was started for this
lease.

In total, $24.7 million of previously capitalized exploration expenditure has been expensed in relation to the
drilling costs associated with these two wells during the year ended 30 June 2012.

During the year ended 30 June 2014, the Consolidated Entity entered into a seismic and drilling agreement with
Momentus Energy Corp, a Canadian exploration and development company based in Calgary to further explore
this project. Momentus acquired 20 squares miles of 3-D seismic data at no cost to the Consolidated Entity.
This data has been processed and interpreted.

Momentus failed to drill their earn in well by the date required in the farm out agreement and therefore the
agreement has been voided. Given the deterioration in the oil price, and the exploratory nature of the project, all
previously capitalised costs, $7.9 million, in relation to the Roosevelt project were written off during the year
ended 30 June 2015.

Other

South Prairie Project, North Dakota

25% working interest

The Consolidated Entity has a 25% working interest in 25,590 net acres, which is located on the eastern flank of
the Williston Basin in North Dakota. The target reservoir for the project is the Mississippian Mission Canyon
Formation. Seventy-six square miles of 3-D seismic data have been shot and processed. The data has been
interpreted and the first prospect i the Matson #3-1 well, was drilled during the year ended 30 June 2014. The
well was drilled to a depth of 4,825 feet. The joint operation elected to plug and abandon this well based on the
logging and show results and $186,854 in dry hole costs was recognised in the Income Statement. The data
indicates that oil migrated through the Mission Canyon reservoir, evidenced by black asphaltic dead oil stain, but
was not trapped in the targeted 420 acre 4-way structural closure.

The joint operation then focused on developing three structural closure prospects (Pubco, Deering, and Birch)
along the Prairie Salt edge in the South Prairie 3-D project. The York #3-9 well, from the Pubco Prospect was
drilled in September 2014. This well failed to intersect hydrocarbons and was immediately plugged. Given the
lack of success in this project, the Consolidated Entity expensed $2.5 million in previously capitalised Exploration
Expenditure to the Income Statement during the year ended 30 June 2015.

The leases remain current in the project and a third well, Badger #1 is expected to be drilled in October 2015.
This well is expected to test the Wayne Zone of the Mississippian Canyon formation.

Cane Creek Project, Grand & San Juan Counties, Utah

Pennsylvanian Paradox Formation, Paradox Basin

100% working interest

On November 5, 2014, the Consolidated Enttyent er ed i nto an Ot her Business Arr
Utah School and Institutional Trust Lands Administration
located in Grand and San Juan Counties, Utah, all of which are administered by SITLA. The Consolidated Entity

was granted an option period for two years in order to enter into a Multiple Mineral Development Agreement
(AMMDAO) with another company who holade pbsgienssituated withoue xt r a c
project area. Upon entering into the MMDA, SITLA is obligated to deliver oil and gas leases covering our project

area at cost of $75 per acre to the Consolidated Entity

This acreage is located in the heart of the Cane Creek Clastic Play of the Paradox Formation along the Cane
Creek anticline. The primary drilling objective is the overpressured and oil saturated Cane Creek Clastic interval.
Keys to the play to date include positioning along the axis of the Cane Creek anticline and exposure to open
natural fractures. The 3-D seismic is currently being designed to image these natural fractures. This project
displays very robust economics in a low priced oil environment using the evidence obtained from a nearby
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competitor well that has produced 802,967 BO in just over two years and has an EUR of 1.2 million barrels of oil.
Initial production rates are around 1,500 BOPD and decline rates are very modest.

Financing Activities
In January 2014, the Consolidated Entity entered into a $25 million credit facility with Mutual of Omaha, which
was increased to $50 million in November 2014, subject to borrowing base restrictions.

The current borrowing base is $19.0 million, which is drawn to $18.7 million as at Balance Date and the date of
this report.

Production Activities
During the year the Consolidated Entity produced approximately 233,646 (2014: 105,243) barrels of oil and
226,707 (2014: 182,659) Mcf of gas.

Reserves
As at 30 June 2015

NET OIL NET GAS NET BOE NPV 1

MBBLS MMCF MBBLS $ MILLION
PDP 1,217 1,117 1,403 $32.336
PDNP 68 66 79 $1.917
PUD - - - -
TOTAL PROVED 1,285 1,177 1,482 $34.253

Notes to Reserves Estimates

BOE MBBBLS is thousand barrels of oil equivalent

BOE is calculated using a heating value of gas and converted as 1 BOE equals 6 MCF
PDP is Proved Developed Producing

PDNP is Proved Developed Non Producing

PUD is Proved Un-Developed

NPV (4 is Net Present Value at 10% discount rate

The SEC pricing model that has been used is as follows:

Benchmark Proved realized
Qil $71.68/BBL $59.64/BBL
Gas $3.39/MMBTU $4.30/MCF

The PDP and PDNP reserve estimates and forecasts of future production rates are based on historical
performance and analogy data. If no production decline trend has been established, future production rates and
decline curves are based on analogous wells. If a decline curve is established, this trend is used as the basis for
estimating future production rates.

The reserve estimates utilize historical operating costs of the wells and leases, subject to the report, and are
held constant for the life of a well. Development costs are based on authorizations for expenditure for the
proposed work or actual costs for similar projects. Abandonment costs are assumed to be offset by the salvage
value as all of these projects are located onshore.

The estimated reserves quoted are based on, and fairly represent, information and supporting documentation
prepared by Stephen E Gardner an employee Ryder Scott Company, L.P., an independent petroleum
engineering consulting firm based on the definitions and disclosures guidelines of the United State Securities
and Exchange Commission (SEC). The reserves included in this release were estimated using deterministic
methods and presented as incremental quantities.
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Mr. Gardner is a qualified petroleum reserves and resources evaluator within the meaning of the ASX Listing
Rules, and is a member of the Society of Petroleum Engineers and the Society of Petroleum Evaluation
Engineers

Mr. Gardner and Ryder Scott Company, L.P. have each consented to the form and context in which the
estimated reserves and supporting documentation are presented.

The reference point used in the reserve estimates is the sales point, and the reserves and their value are wholly
attributabletot he Cons ol i ceohomid int&rest, et ofrdyalties, operating and development costs,
and production and ad valorem taxes.

The PDP reserve estimate is comprised of 33 individual wells which fall into two groups and have the following
net revenue interest, reserve volumes and value.

PDP Well count Avg. NRI Net Oil Net Gas Net BOE NPV 10
MBBLS MMCF MBBLS $ MILLION
North Stockyard 22 21% 1,089 869 1,234 $29.471
Other 22 17% 131 255 174 $2.861
Total 33 1,220 1,124 1,408 $32.332

North Stockyard is operated by Zavanna LLC and Slawson Exploration Company Inc.
All PDP reserves are held by production.

The PNDP reserve estimate is comprised of 1 well in the North Stockyard group that has the following net
revenue interest, reserve volumes and value.

PNDP Well count Avg. NRI Net Oil Net Gas Net BOE NPV 10
MBBLS MMCF MBBLS $ MILLION
North Stockyard 1 25% 68 67 80 $1.917

All PNDP reserves are held by production.

DIVIDENDS
No dividend was paid or recommended for payment during the year (2014: $Nil).

SHARE OPTIONS
As at the date of this report, there were 324,667,765 (2014: 389,192,854) unissued ordinary shares under
option. All option exercise prices are denominated in Australian Dollars unless noted otherwise.

In November 2010, 29,000,000 options were issued to the Directors. These options have an exercise price of 8
cents per share and an expiry date of 31 October 2014. These options vested immediately and expired
unexercised during the year.

In December 2010, 32,000,000 options were issued to employees of the Company. These options have an
exercise price of 8 cents and an expiry date of 31 December 2014. One third of the options vested on 31
January 2011, one third vested on 31 January 2012 and the remaining third vested on 31 January 2013.
500,000 of these options were exercised during the year ended 30 June 2011. The remaining option expired
unexercised on 31 December 2014.

In July 2011, 4,000,000 options were issued to an employee of the Company. These options have an exercise
price of 16.4 cents and an expiry date of 31 December 2014. One third of the options vested on 31 July 2011,
one third vested on 31 July 2012 and the remaining third vested on 31 July 2013. These options expired
unexercised.

Samson Oil & Gas Limited Annual Report — 30 June 2015

Page 9 of 81



DI RECTORS”’
30 June 2015

In November 2011, 4,000,000 options were issued to a Non-executive Director of the Company. These options
have an exercise price of 15.5 cents and an expiry date of 31 October 2015. These options vested immediately.

During the year ended June 30, 2013, we issued 97,307,526 options in conjunction with two placements and a
rights offering. The options have an exercise price of 3.8 cents and an expiry date of 31 March 2017. During the
current year 25,089 (2014: 28,784) were exercised.

In August and September 2013, 132,352,082 options were issued in conjunction with two placements and a
rights offering. The options have an exercise price of 3.8 cents and an expiry date of 31 March 2017.

In November 2013, 4,000,000 options were issued to a Non-Executive Director of the Company. These options
have an exercise price of 3.9 cents and an expiry date of 30 November 2017. These options vested
immediately.

In April 2014, 87,033,246 were issued in conjunction with a placement completed at the same time. The options
have an exercise price of 3.3 cents and an expiry date of 30 April 2018.

Shares issued as a result of the exercise of options
During the year 25,089, (2014: 28,784) ordinary shares were issued upon the exercise of 25,089 3.8 cent
options (2014: 28,784) (2014: 3.8 cent options).

Remuneration Report
The remuneration report is set out under the following headings:

Key management personnel disclosed in this report

Principles used to determine the nature and amount of remuneration
Details of remuneration

Service agreements

Equity instruments held by key management personnel

Loans to key management personnel

Company performance

GTmMoOOm>

The information provided in this remuneration report has been audited as required by section 308 (3C) of the
Corporations Act 2001.

A Key management personnel disclosed in this report

For the purposes of this report, Key Management Personnel (KMP) of the Consolidated Entity are defined as
those persons having authority and responsibility for planning, directing and controlling the major activities of the
Company and the Consolidated Entity, directly or indirectly, including any director (whether executive or
otherwise) of the Parent Company.

REPORT

For the purposes of this report, the term fAexecutiveo

Secretary, Chief Financial Officer, Vice President i Exploration and Vice President - Engineering. There are no
further employees employed by either the Company or its subsidiaries who meet the definition of executive,
therefore only the five executives detailed above are included in this report. During the year and as at the date of
this report, unless stated otherwise, the key management personnel were:

Terry Barr Managing Director
Victor Rudenno Non-executive Director, Chairman
Keith Skipper Non-executive Director
DeAnn Craig Non-executive Director
Eugene McColley Non-executive Director (resigned effective 5 August 2015)
Denis Rakich Company Secretary
Robyn Lamont Chief Financial Officer
David Ninke Vice President i Exploration
Samson Oil & Gas Limited Annual Report — 30 June 2015
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B Principles used to determine the nature and amount of remuneration

The objective of the Consolidated Entityb s executi ve reward framework is to e
competitive and appropriate for the results delivered. The performance of the Company depends upon the

quality of its Directors and executives. To be successful and maximise shareholder wealth, the Company must

attract, motivate and retain highly skilled Directors and executives.

Remuneration packages applicable to the executive Directors, senior executives and non-executive Directors
are established with due regard to:

1 Performance against set goals
1 Ability to attract and retain qualified and experienced Directors and senior executives.

The Company has formed a Compensation Committee. Dr DeAnn Craig, Dr Victor Rudenno, Mr Eugene
McColley (prior to his resignation) and Mr Keith Skipper are the current members of the Compensation
Committee. The Compensation Committee is responsible for determining and reviewing compensation
arrangements for Directors and executives. The Committee assesses the appropriateness of the nature and
amount of remuneration of Directors and executives on a periodic basis by reference to relevant employment
market conditions with the overall objective of ensuring maximum stakeholder benefit from the retention of a high
guality Board and executive team.

Executive Remuneration
The Company aims to reward executives with a level and mix of remuneration commensurate with their position
and responsibilities within the Company and so as to:

1  Align the interests of executives with those of shareholders;
1 Link reward with strategic goals and performance of the Company; and
1 Ensure total remuneration is competitive by market standards.

Base pay for executives is reviewed on the contract renewal date to ensure the base pay is set to reflect the
mar ket for a comparable role. There are no guaranteec
contracts.

Remuneration consists of fixed remuneration and remuneration incentives in the form of options issued in the
Company.

The level of fixed remuneration is reviewed annually by the Board having due regard to performance against
goals set for the year and relevant comparative information. The Board has access to external advice
independent of management if required. During the year ended 30 June 2014 the Board sought advice from
Denver Compensation and Benefits LLC in regards to the remuneration, including cash compensation and short
and long term incentives for employees of the Consolidated Entity. No external advice was sought during the
year ended 30 June 2015.

Non-executive Director Remuneration

Fees and payments to non-executive Directors reflect the demands which are made on, and the responsibilities

of, the Directors. Non-executive Directorsé f ees and payments are reviewed annu
fees are determined independently of the other non-executive Directors. The Chair is not present at any
discussions relating to determination of his own remuneration.

The ASX Listing Rules specify that the aggregate remuneration of non-executive Directors shall be determined
from time to time by a general meeting. An amount not exceeding the amount determined is then divided
between Directors as agreed. The latest determination was at the Annual General Meeting held on 18
November 2010 when shareholders approved an aggregate remuneration of A$500,000 per annum. The
amount of aggregate remuneration sought to be approved by shareholders and the manner in which it is
apportioned amongst Directors is reviewed annually.

Samson Oil & Gas Limited Annual Report — 30 June 2015
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Non-executive Directors are encouraged by the Board to hold shares in the Company (purchased by Directors
on market). It is considered good governance for Directors to have a stake in the Company on whose Board
they sit.

Remuneration Incentives
The Company does not have a policy in place Iimiting the
options.

The remuneration of non-executive Directors for the year ended 30 June 2015 and 2014 is detailed in Table 1
and Table 2 of this report.

Remuneration Incentives

Directorséremuneration is not linked to either long term or short term incentives. The Board feels that the expiry
date and exercise price of the options issued to the Directors in the current and prior years are sufficient to align
the goals of the Directors and executives with those of the shareholders to maximise shareholder wealth. There
are no performance criteria or service conditions attached to options issued to Directors.

Vesting conditions are attached to options that are issued to executives and employees.

Bonus plan for calendar year ended 31 December 2013

For the calendar year ended 31 December 2013, the payment of a bonus will be at the discretion of the Board of
Directors. Payment of a bonus wil!/l only be payable if 1t
for the December quarter 2013. Cash flow has been defined by the Compensation Committee as all revenue

including interest less all costs including interest. Costs will also exclude all exploration and development
expenditure for the period after deduction of all administrative costs associated with these expenditures.

While the size of the bonus plan will be at the discretion of the Board, it may not be larger than 20% of the net
cash balance after debt servicing as at 31 December 2013 and no greater than $1.2m. No bonus expense was
accrued as at 30 June 2013 and no bonus was paid under this plan.

Bonus plan for calendar year ended 31 December 2014
For the calendar year ended 31 December 2014, the following goals have been established for the payment of a
bonus:

Metric Weight Threshold Target Stretch
Production 30% 132,000 158,000 178,000
Reserves 30% 1367 MBOE 1640 MBOE 1845 MBOE
Discretionary 40%

For the period ended 30 June 2014, $132,324 has been accrued in relation to this bonus. During the year ended
30 June 2015, a further $178,421 was expensed in relation to this bonus as both stretch targets were meet. No
discretionary piece was paid.

Bonus plan for calendar year ended 31 December 2015
The Compensation Committee agreed not to put a bonus plan in place for the calendar year ended 31
December 2015.

C Details of Remuneration

Amounts of remuneration

Details of remuneration of the Directors and executives of the Company and Consolidated Entity in accordance
with the requirements of the Corporations Act 2001 and its Regulations are set out in the following tables.

Samson Oil & Gas Limited Annual Report — 30 June 2015
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Table 1: Key Management Personnel compensation for the year ended 30 June 2015

Total
Short Term EmpFI)g;rtnent Share-based Payments Total Performance
Related
Salary & Bonus Non-mon_etary Accrued Supe( - Options Ordinary
Fees Paid Benefits Bonus annuation Shares
$ $ $ $ $ $ $ $ %
Directors
T.Barr 400,000 62,260 3,670 - 17,750 - - 483,680 12.9%
D. Craig 80,000 - - - - - - 80,000 0.0%
K. Skipper 67,056 - - - - - - 67,056 0.0%
V. Rudenno 88,011 - - - - - - 88,011 0.0%
E. McColley 80,000 - - - - - - 80,000 0.0%
Executives
D. Rakich 98,561 9,276 - - 15,088 - - 122,925 7.5%
R. Lamont 242,000 32,959 4,875 - 17,750 - - 297,584 11.1%
D. Ninke 276,716 37,688 1,761 - 17,750 - - 333,915 11.3%
1,332,344 142,183 10,306 - 68,338 - - 1,553,171

The bonus paid represents the amount of the bonus expensed for the year ended 30 June 2015, with respect to the bonus applicable for the
calendar year ended 31 December 2014. A portion of the bonus was accrued and expensed during the year ended 30 June 2014, however was
only paid during the year ended 30 June 2015, along with the portion expensed for the year ended 30 June 2015. All key management personnel
earned 60% of the maximum bonus payable and forfeited the remaining 40%.

Samson Oil & Gas Limited Financial Statements — 30 June 2015
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Table 2: Key Management Personnel compensation for the years ended 30 June 2014

Total
Short Term Empllpcc));rtnent Share-based Payments Total Performance
Related
Salary & Boqus Non-mon_etary Accrued Superl - Options Ordinary
Fees Paid Benefits Bonus annuation Shares
$ $ $ $ $ $ $ $ %
Directors
T.Barr 400,000 3,470 33,740 8,750 - - 445,960 7.6%
D.Craig 74,837 - - - - - 74,837 0.0%
K. Skipper 73,480 - - - - - 73,480 0.0%
V. Rudenno 96,443 - - - - - 96,443 0.0%
E. McColley* 56,508 - - - 80,989 - 137,497 58.9%
Executives
D. Rakich* 163,350 - 5,812 12,208 - - 181,370 3.2%
R. Lamont’ 242,000 5,850 17,861 15,000 - - 280,711 6.4%
D. Ninke" 276,716 2,878 20,423 15,000 - - 315,017 6.5%
D. Gralla* 240,502 1,590 - 13,541 - - 255,633 0.0%
1,623,836 13,788 77,836 64,499 80,989 - 1,860,948

The accrued bonus represents the amount of bonus that was expensed during the year ended 30 June 2014 for the bonus for the calendar year

ended 31 December 2014.

* Mr McColley was appointed 3 October 2014.
* Mr Gralla resigned effective 31 May 2014.

Samson Oil & Gas Limited

Financial Statements — 30 June 2015

Page 14 of 81

REPORT



DI RECTORS”
for the year ended 30 June 2015

Table 3 Compensation options: Granted and vested during the year (Consolidated) — in Australian
Dollars

No compensation options were granted during the year.

D Service Agreements

I't is the Boarddés policy that employment contract
executives. As such contracts have been entered into for Mr. Barr, Mr. Gralla, Mr. Ninke and Ms Lamont.
Details of these contracts are included below.

Mr. Barr i Chief Executive Officer

Effective 1 January 2011, Mr Barr has been retai
Managing Director and Chief Executive officer for a period of three years with an option to extend the
contract for an additional three years at the mutual agreement of both the Company and the employee. In
January 2014, his contract was extended for an additional 2 years. As of 1 January 2014, the contract allows
for total compensation of $454,700 (cash and non cash benefits).

Mr. Ninke T Vice President Exploration

Effective 1 January 2011, Mr Ninke has been retained by the Company to act as Vice President - Exploration
for a period of three years with an option to extend the contract for an additional three years. In January
2014, Mr Ninkebds contract watshe rauutl agregreedt offbothr thetCompang ang
the employee. As of 1 January 2014, the contract allows for total compensation of $301,417 (cash and non
cash benefits). Mr Ninke also retains the right to receive a 1% revenue royalty from production from
prospects identified and recommended prior to 31 March 2011, being the Diamondback prospect. This
prospect has yet to be drilled.

Ms Lamont i Chief Financial Officer

Effective 1 January 2011, Ms Lamont has been retained by the Company to act as the Vice President i
Finance and Chief Financial Officer for a period of three years with an option to extend the contract for an
additional three years at the mutual agreement of both the Company and the employee. In January 2014, Ms
Lamontdéds contract was ext endAsdofifJanuary®®dl4, she cbmtracit alowa for
total compensation of $266,700 (cash and non cash benefits).

E Equity instruments held by key management personnel
(i) Option holdings of key management personnel
(i) Shares issued on exercise of options
(iiiy Shareholding of key management personnel

0] Option holdings of key management personnel

Balance at  Exercised Expired Granted as Other Balance at  Options

30 June 2015 beginning of during the during the compensation end of vested at 30
period year year period June 2015
30 June

1 July 2014 2015
Directors
D.Craig 4,000,000 - - - 4,000,000 4,000,000
T. Barr 10,802,938 - (10,000,000) - 802,938 802,938
V. Rudenno 6,542,241 - (6,000,000) - 542,241 542,241
K. Skipper 6,080,000 - (6,000,000) - 80,000 80,000
E. McColley 4,801,001 - - - 4,801,001 4,801,001
Executives
D. Rakich 5,000,000 - (5,000,000) - - -
R. Lamont 7,000,000 - (7,000,000) - - -
D. Ninke 7,000,000 - (7,000,000) - - -
Total 51,226,180 - (41,000,000) - 10,226,180 10,226,180

Samson Oil & Gas Limited
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DI RECTORS” REPORT
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(ii) Shares issued on exercise of options
No directors or executive options were exercised during the year ended 30 June 2015 (2014: nil)

(iii) Shareholdings of key management personnel

Balance at beginning Granted as On exercise of Netchange Balance atend

30 June 2015 of period compensation options other of period
1 July 2014 30 June 2015
Directors
D. Craig 280,000 - - - 280,000
T. Barr 14,546,446 - - - 14,546,446
V. Rudenno 5,892,105 - - - 5,892,105
K. Skipper 936,502 - - - 936,502
E. McColley 8,402,500 ; - (6,400,000) 2,002,500
Executives
D. Rakich - - - - -
R. Lamont 2,472,038 - - - 2,472,038
D. Ninke 2,112,624 - - (224) 2,112,400
34,642,215 - - (6,400,224) 28,241,991

All equity transactions with key management personnel other than those arising from the exercise of
compensation options have been entered into under terms and conditions no more favourable than those the
Consolidated Entity would have adopted if dealingat ar més | engt h.

I n the tabl es abovferEiMtEdley @presents saleof dhaas by a company associated

with Mr McColly through a blind trust that Mr McColly has no control over. D.Ninke holds his ordinary shares

in the form of an Americ an Depositary Receipt (AADROGs0O0) in the Unit
ADROGs changed during the year from 20:1 to 200:1 and
slightly.

F Loans to key management personnel
No loans have been granted to key management personnel during the current or prior year.
G Other transactions and balances with key management personnel

There were no transactions with key management personnel or their related parties during the current or
prior year other than those mentioned above.

H Company Performance i Graph needs to be updated

The Companyds performance is refl ect ed/(ldss) perdhae (BRSy e ment
over time. The graph below shows Samson Oil& Gas Li mitedés basic EPS history
including the current period as well as the average share price quoted from the ASX.

EPS for the years ended 30 June 2015, 2014, 2013, 2012 and 2011 has been measured based on the net
(loss)/profit as calculated by the application of Australian Accounting Standards.

Samson Oil & Gas Limited Financial Statements — 30 June 2015
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Samson Oil & Gas Limited
earnings/(loss) per share and average share price over the past
five financial years
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CORPORATE STRUCTURE

Samson Oil & Gas Limited is a Company limited by shares that is incorporated and domiciled in Australia.
EMPLOYEES

The Consolidated Entity employed 9 employees at 30 June 2015 (2014: 10 employees).

LIKELY DEVELOPMENTS AND EXPECTED RESULTS

The likely developments of the Consolidated Entity during the next financial year involve the ongoing
principal activities of oil and gas exploration, development and production in the United States of America.

The Consolidated Entity plans to pursue three objectives:
1) The appraisal and development of acreage in the Hawks Springs Project, Goshen County,

Wyoming

2) The appraisal and development of acreage in the Rainbow Project in Williams County, North
Dakota and

3) The continued review and appraisal of possible exploration targets in the United States of
America.

SIGNIFICANT CHANGES IN THE STATE OF AFFAIRS

Other than the changes mentioned above in the operating review or below in significant events after balance
date, there has not been any matter or circumstance that has occurred during the year or that has arisen
since the end of the financial year that has significantly affected, or may significantly affect:

91 the operations;
1 the results of those operations;
1 orthe state of affairs of the Consolidated Entity in subsequent financial years.

Samson Oil & Gas Limited Financial Statements — 30 June 2015
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REPORT

ENVIRONMENTAL REGULATIONS AND PERFORMANCE

The Consolidated Entity has various permits and licenses to operate in different states within the United
States of America.

There have been no significant known breaches of the Consolidated Ent i t yds | i c eonditiens o r pe
during the year ended 30 June 2015.
DI RECTORS' MEETI NGS

The numbers of meetings of the Companyé s b o ®irectorscahd of the Audit Committee held during the
year ended 30 June 2015, and the numbers of meetings attended by each director were:

Full meetings of Directors | Audit Committee Meetings | Compensation Committee
Meetings No. of Meetings No. of Meetings No. of
attended Meetings attended Meetings attended Meetings
held while held while held while
in office in office in office
TM Barr 18 18 *%% *k% *k%k *k%
D. Craig 18 18 4 4 6 6
K. Skipper 18 18 4 4 6 6
V. Rudenno 18 18 4 4 6 6
E. McColley 16 18 3 4 4 6

*** Not a member of the Audit Committee or Compensation Committee

INDEMNIFICATION AND INSURANCE OF DIRECTORS

During the financial year, the Consolidated Entity incurred a premium of $128,277 (2014: $129,527) to insure
Directors and officers of the Consolidated Entity.

The liabilities insured include costs and expenses that may be incurred in defending civil or criminal
proceedings that may be brought against the officers in their capacity as officers of the Consolidated Entity,
and any other payments arising from liabilities incurred by the officers in connection with such proceedings.
This does not include such liabilities that arise from conduct involving a wilful breach of duty by the officers or
the improper use by the officers of their position or of any information to gain advantage for themselves or
someone else or to cause detriment to the Company. It is not possible to apportion the premium between
amounts relating to insurance against legal costs and those relating to other liabilities.

INDEMNIFICATION AND INSURANCE OF AUDITORS

The terms of engagement of Samsonbés external audi tor i
auditor. This indemnity is in accordance with RSM Bird Cameron Partners standard Terms of Business and

is conditional upon RSM Bird Cameron Partners acting as external auditor. Samson has not otherwise

indemnified or agreed to indemnify the external auditors of Samson at any time during the financial year.

CORPORATE GOVERNANCE
The Directors of Samson Oil & Gas Limited aspire to maintain the standards of corporate governance

appropriate to the size of the Company. The Companyd s cor por ate governance
the next section of this report.

staten

AUDIT COMMITTEE

The members of the Audit Committee during the year were Dr Victor Rudenno, Dr DeAnn Craig, Mr Eugene
McColley (prior to his resignation) and Mr Keith Skipper.

See detail under Directors Meetings for details of Audit Committee meetings attended by the Directors.

Financial Statements — 30 June 2015
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SIGNIFICANT EVENTS AFTER THE BALANCE DATE

Except for the above matters, no other matter or circumstance has arisen since 30 June 2015 that has
significantly affected, or may significantly affect:

T theConsol i datoparatidhsin futdreyfibascial years; or

1 the results of those operations in future financial years; or
T the Consolidated Entityds state of affairs in futu

NON-AUDIT SERVICES

The Company may decide to employ the auditor on assignments additional to their statutory audit duties
wher e t he audindexpdienceevithghe Cdmpanyeareamportant.

No non-audit services were provided by RSM Bird Cameron Partners (t he Companyds auditor
ended 30 June 2015) during the current year.

No non-audit services were provided by PricewaterhouseCoopers (t he Companyds auditors
ended 30 June 2014) during the year ended 30 June 2014.

AUDITOR INDEPENDENCE

A copy of the auditorés independence decCaporatbrisédaet as r
2001 is set out on page 20.

This report is made in accordance with a resolution of directors, pursuant to section 298(2)(a) of the
Corporations Act 2001.

Signed in accordance with a resolution of the Board of Directors.
—

Terence M. Barr
Director

Denver, Colorado
16 September 2015

Samson Oil & Gas Limited Financial Statements — 30 June 2015
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g RSM Bird Cameron Partners

[R3M Bird Cameron Partnars

8 St George's Termcs Parth WA S000
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AUDITOR'S INDEPENDENCE DECLARATION

As lead auditor for the audit of the financial report of Samson Oil & Gas Limited for the year andad 20 June 2015,
| declara that, to the best of my knowladge and belief, thare have bean no contraventions of:

(i)  the auditor independence requirements of the Corporations Act 2007 in relation to the awdit, and

(i)  amy applicable code of professional conduct in relation to the audit.

Parth, WA
Dafed: 16 Seplember 2015

Liabiliy limied by 2 jor Offices in:
scfeme o Erﬂp'l. , Melboume,
under i Adedside and Canbera

Standesds |egislktion  ABM 38 965 185 036
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peactises in its own right. The network i rot kel o seperate legelenily &,
m any jurisdiciion. am
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CORPORATE GOVERNANCE STATEMENT

Samson Qil& Gas Limited (Athe Companyo6¢) and the board
the highest standards of Corporate Governance. The Board continues to review the framework and
practices to ensure they meet the interests of shareholders. The Company and its controlled entities together
are referred to as the Consolidated Entity in this statement.

A description of the Consolidated Entityd s mai n cor porate governance practioc

practices, unless stated otherwise, were in place for the entire year. They comply with the 2013 ASX
Corporate Governance Principles and Recommendations.

Principle 1 — Lay solid foundations for management and oversight.

The relationship between the board and senior management is critical to the Consolidated Entityés | ong t er
success. The Directors are responsible to the shareholders for the performance of the Consolidated Entity in
both the short and longer term and seek to balance often competing objectives in the best interests of the
Consolidated Entity as a whole. Their focus is to enhance the interests of the shareholders and other key
stakeholders and to ensure the Consolidated Entity is properly managed.
The responsibilities of the Board include:
1 providing leadership and setting the strategic objectives of the entity;
1 appointing the Chairman of the Board;
1 appointing and when necessary replacing the CEO;
T overseeing management 6s i mpl ement ati on of t he
performance generally;
9 approving operating budgets and major capital expenditure;
f overseeing the integrity of the entityds accounti
external audit
1T overseeing the foernmaking yidey amlrbalaneed slisclosure of all material
information concerning the entity
1 ensuring that the entity has in place an appropriate risk management framework
T approving the entityds remuneration framework; an
f monitoring the effectiveness of the entitydés gove

Management is responsible for implanting the Boar ddés strategy and objectives

established by the Board. Management is also responsible for providing the Board with accurate, timely and
clear information in order to enable the Board to perform its responsibilities as outlined above.

The Board Charter, avai |l abrecegnipes and dciknowzdgesptatithe Beard aotsb s i t e,

on behalf of the shareholders and is accountable to the shareholders. The Board seeks to identify the
expectations of the shareholders, as well as other regulatory and ethical expectations and obligations. In
addition, the Board is responsible for identifying areas of significant business risk and ensuring
arrangements are in place to adequately manage those risks.

All members of the Board, and in particular non-executive Directors, are entitled to seek independent
professional advice, at expense to the entity, when such advice is necessary to allow the Directors to
discharge their responsibilities as Directors.

The Company Secretary of the Consolidated Entity plays an important role in supporting the effectiveness of
the Board and its Committees. The role of the Company Secretary includes:

advising the Board and its committees on governance matters;

monitoring that Board and committee policy and procedures are followed;

coordinating the timely completion and despatch of board and committee papers;

ensuring that the business at Board and committee meetings is accurately captured in the minutes;
and

1 helping to organise and facilitate the induction and professional development of the directors

E R I
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The Company Secretary reports directly to the Board through the Chairman and is accessible to all directors.
The Board is responsible for the removal and appointment of the Company Secretary.

The Board had not formalised a Diversity Policy due to the size of the Company, however the Company is
committed to diversity and recognises the benefits arising from employee and board diversity and the
importance of benefiting from all available talent. The Company operates a strictly non-discriminatory
employment policy under which employees are recruited and promoted on the basis of merit alone without
regard to gender, age, race, cultural background or ethnicity.

As a matter of record, the Consolidated Group currently employs 2 women fill-time and one part time (out of

a total staff of 9) including Ms Robyn Lamont the Companyés Chi e

Craig is one of three non-executive directors of the company.

The company undertakes comprehensive reference checks prior to appointing a director, or putting that

person forward as a candidate to ensure that person is competent, experienced, and would not be impaired in

any way from undertaking the duties of director. The company provides relevant information to shareholders

for their consideration about the attributes of candidates together with whether the Board supports the

appointment or re-election.

Although the process has not been formalised, the Board of Directors regularly reviews its performance, the

performance of senior executives andt he entitydés performance against g o ¢

recent review happened in April 2015.

The terms of the appointment of a non-executive director, executive directors and senior executives are

agreed upon and set out in writing at the time of appointment.

Principle 2 — Structure the Board to add value

The board operates in accordance with the broad principles set out in its charter which is available from the

corporate governance information section of t.hEhe c o mp a

charter details the boardds composition and responsibi

Board composition

The charter states:

1 The board is to be comprised of both executive and non-executive Directors with a majority of non-
executive Directors. Non-executive Directors br i ng a fresh perspective to th
strategic, risk and performance matters

T In recognition of the importance of independent Vvi ews
management, the Chair must be independent of management and all Directors are required to exercise
independent judgement and review and constructively challenge the performance of management

1 The Chair is elected by the full board and is required to meet regularly with the Managing Director

1 The Company is to maintain a mix of Directors on the board from different backgrounds with
complementary skills and experience.

The board seeks to ensure that:

1 At any point in time, its membership represents an appropriate balance between Directors with
experience and knowledge of the Consolidated Entity and Directors with an external or fresh perspective

1 The size of the board is conducive to effective discussion and efficient decision-making.

Di r e clndepensiéghce

The board has adopted specific principles in relation to Directorsé i ndependence. These s

determining independence, a director must be a non-executive and the board should consider whether the
director:

1 Is a substantial shareholder of the Company or an officer or, or otherwise associated directly with, a
substantial shareholder of the Company

Samson Oil & Gas Limited Financial Statements — 30 June 2015
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1 Is or has been employed in an executive capacity by the Company or any other Consolidated Entity
member within three years before commencing to serve on the board

1  Within the last year has been a principal of a material professional adviser or material consultant to the
Company or any other Consolidated Entity member, or an employee materially associated with the
service provided

1 Is a material supplier or customer of the Company or any other Consolidated Entity member, or an
officer or otherwise associated directly or indirectly with a material supplier or customer

1 Has a material contractual relationship with the Company or a controlled entity other than as director of
the Consolidated Entity

1 Is free from any business or other relationship which could, or could reasonably be perceived to,
materially i nt erfere with the directords. i ndependent

fMater i a ffor thegedpurposes is determined on a qualitative basis. A transaction of any amount or a
relationship is deemed materi al i f knowl edge of
directords performance.

Recent thinkihgoncor por at e governance has introduced t hdoe
perceived to be impacted by lengthy service on the board. To avoid any potential concerns, the board has
determined that a director will not be deemed independent if he or she has served on the board of the
Company for more than ten years. The board continues to monitor developments on this issue.

The board assess independence each year. To enable this process, the Directors must provide all
information to the Chief Financial Officer that may be relevant to the assessment.

Board members

Details of the members of the board, their experience, expertise, qualifications, term of office and their
independent status are set out in the Directorsr e por t under the heading ADi
the Directorsd6 r epor t , t her e itos and three nenxerecutive Dike@orsd Allr nenzexecutive
Directors are deemed to be independent.

The Board's skills matrix indicates the mix of skills, experience and expertise that are considered necessary
at Board level for optimal performance of the Board. The matrix reflects the Board's objective to have an
appropriate mix of industry and professional experience including skills such as leadership, governance,
strategy, finance, risk, IT, HR, policy development, international business and customer relationship. External
consultants may be brought it with specialist knowledge to address areas where this is an attribute deficiency
in the Board.

Although not formally documented, the Board feels that it has the appropriate mix of skills and diversity to
appropriately perform its duties and obligations.

New directors undertake an induction program coordinated by the Company Secretary that briefs and
informs the director on all relevant aspects of the company's operations and background. A director
development program is also available to ensure that directors can enhance their skills and remain abreast
of important developments.

Term of office
The Company6 s Constitution s peeeclutivie i Dérectorst &ppointed aduring timeo year,

exeraoa

\Y

i ew

rect

automatically retire at t he neaiteeligienfar eelelectoa at that gecherame et i n

meeting. Any director that has been appointed during the year and is subject to automatic retirement at the
AGM is not taken into account in the automatic retirement of one third of the Directors as detail below.

At each AGM:

() one third (or if that is not a whole number, the whole number nearest to one third) of the Directors
who are not:

(@ appointed, and required to retire, as detailed above; or
(i) the Managing Director; or
(iii) Directors only because they are Alternates; and
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(b) any Director who would, if that Director remained in office until the next AGM, have held that office for
more than 3 years must retire from office and is eligible for re-election.

Chair and Chief Executive Officer

The Chair is responsible for leading the board, ensuring Directors are properly briefed in all matters relevant

to their role and responsibilites, f aci | i tating board discussions and man
Companyd s seni or executives. I n accepting the position,
significant time commitment and has confirmed that other positions would not hinder his effective
performance in the role of Chair.

The CEO is responsible for implementing the Consolidated Entityd sstrategies and policies. The board
charter specifies that these are separate roles to be undertaken by separate people. The CEO role is
performed by the Managing Director.

Commitment

The board held 18 meetings (including those held by circulating resolution) during the year. The number of
meetings of the Company6 s b o ®irectorscahd of each board committee held during the year ended 30
June 2015, and the number of meetings attended by each director is disclosed on page 18.

It is the Companyb s pr act i c e non-executive IDiveatorsitd accept appointments outside the
Company with prior written approval of the board. No appointments of this nature were requested during the
year.

Prior to appointment or being submitted for re-election, each non-executive director is required to specifically
acknowledge that they will have and continue to have the time available to discharge their responsibilities to
the Company.

Board committees

The board has established an Audit Committee to assist in the execution of the supervision of the audit by

the Board. Effective 28 July 2011, the Board also formed a Compensation Committee to assist in the Board

in its responsibility in relation to the compensati o
Directors.

Audit Committee

The Audit Committee consists entirely of independent Directors, being Dr. DeAnn Craig, Mr. Keith Skipper,

Mr Eugene McColley (prior to his resignation) and Dr. Victor Rudenno. The Audit Committee operates in

accordance with a formal written charter, a copy of which is available on the Companyd6 s websi t e.
committee oversees, reviews and acts on reports to the board on various auditing and accounting matters,

selects the independent auditors and oversees the scope of annual audits, fees to be paid to the
independent auditors, the performance of the independent auditors and our accounting practices. In

addition, the Audit Committee oversees the Companyd s compl i ance programs relatin
requirements.

I't is the boardés responsibility to ensure that an ef!/
This includes internal controls to deal with both the effectiveness and efficiency of significant business

processes. This also includes the safeguarding of assets, the maintenance of proper accounting records,

and the reliability of financial information.

Nomination Committee

The Company has a Nomination Committee; however the Board as a whole review the qualifications of any

new board member and approve new appointments due to the size of the Board
operations.

Principle 3 — Act ethically and responsibly

Code of Conduct

The Companyhas devel oped a Code of Conduct (Athe Coded) wh
and applies to all Directors and employees. The Code is regularly reviewed and updated as necessary to
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ensure it reflects the highest standards of behaviour and professionalism and the practices necessary to
maintain confidence in the Consolidated Entitybs i ntegrity and to take into a
reasonable expectations of the Company6é s eshobldels.

In summary, the Code requires that at all times all Company employees will:

Act in the best interests of the Consolidated Entity
Act honestly and with high standards or personal integrity
Comply with the laws and regulations that apply to the Consolidated Entity and its operations
Not knowingly participate in any illegal or unethical activity
Not enter into any arrangement or participate in a
interests or that would be likely to negativelyaff ect t he entityds reputation
1 Not take advantage of the property or information of the Consolidated Entity or its customers for
personal gain or to cause detriment to the Consolidated Entity or its customers; and
1 Not take advantage of their position or the opportunities arising therefrom for personal gain.

=A =4 -4 -8 -9

The Consolidated Entity also has an Insider Trading Policy which outlines the appropriate times for the
purchase and sale of the Companyo6s §heouwahase and sale bfy Di r €
Company securities by Directors and employees is only permitted during non-black out periods. Black out

periods are defined in the Companyds | nsi der Trading Policy. Any transa
to the CEO or CFO prior to being entered into.

The Code and the Companyé s t r a di ndjscugsed witlt gach in@v employee. Further training is
periodically provided and all employees are asked to sign an annual declaration confirming their compliance
with the Code and trading policy.

The Code requires employees who are aware of unethical practices with the Consolidated Entity or breaches
ofthe Companyd s trading policy tCompangdso rvh itshtelseeb lusswenrg pirhoegr a m.

The Directors are satisfied that the Consolidated Entity has complied with its policies on ethical standards,
including trading in securities.

A copy of the Code and the Insider Trading Policy are available on the Companyd s websi t e.
Principle 4 — Safeguard integrity in corporate reporting

Audit Committee

The Audit Committee consists of the following non-executive independent Directors:

D. Craig

K. Skipper

V. Rudenno

E. McColley (prior to his resignation)

Details of these Directorsé qual i fi cat i on sAudit Cdnmitdetmeatings are st oat tin the
Directors report on pages 2, 3 and 18.

All members of the Audit Committee are financially literate and have an appropriate understanding of the oil
and gas industry. Dr Rudenno is deemed to be the financial expert.

The Audit Committee operates in accordance with a charter which is available on the Company6 svebsite.
The main responsibilities of the committee are to review and make recommendations to the Board in relation
to:
T The adequacy of t he coforatsrepbriind grdcesses; Ent i t yos
T Whether the Consolidated Entityds financi al statem
members of, and otherwise provide a true and fair view of, the financial position and performance of
the Consolidated Entity;
1 The appropriateness of the accounting judgements or choices exercised by management in
preparing the Consolidated Entity financial statements;
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The appointment or removal of the external auditor;

The rotation of the audit engagement partner;

The scope and adequacy of the external audit;

The independence and performance of the external auditor;

Any proposal for the external auditor to provide non-audit services and whether it might compromise
the independence of the external auditor

=A =4 =4 -8 -4

Prior to approvingthe Con s ol i dated Entityds financi al statements f
receives a declaration from the CEO and CFO that, in their opinion, the financial records of the Consolidated

Entity have been properly maintained and that the financial statements comply with the appropriate

accounting standards and give a true and fair view of the financial position and performance of the entity.

The CEO and CFO also certify that the opinion has been formed on the basis of sounds system of risk
management and internal control which is operating effectively.

In fulfilling its responsibilities, the Audit Committee:

receives regular reports from management and the external auditors;

meets with external auditors at least twice a year, or more frequently if necessary;

reviews the processes the CEO and CFO have in place to support their certifications to the board;

reviews any significant disagreements between the auditors and management, irrespective of

whether they have been resolved,;

1 is given the opportunity to meet with external auditors without the presence of management if
required; and

1 provides the external auditors with a clear line of communication at any time to the either the audit

committee or the Chair of the board.

=A =4 =8 -9

The Audit Committee has authority, within the scope of its responsibilities, to seek any information it requires
from any employee or external party.

External auditors

The Companyd and Audit Committeed policy is to appoint external auditors who clearly demonstrate quality
and independence. The performance of the external auditor is reviewed annually and applications for tender
of external audit services are requested as deemed appropriate, taking into consideration assessment of
performance, existing value and tender costs. The external audit was put to tender in 2008 with
PricewaterhouseCoopers being appointed external auditors in October 2008.

The external audit was put to tender again in 2014 and RSM Bird Cameron Partners was appointed external
auditors in November 2014.

An analysis of fees paid to the external auditors, including a break-down of fees for non-audit services, is
provided in the Directors6 r e p oim riote alntalthe financial statements. It is the policy of the external
auditors to provide an annual declaration of their independence to the Audit Committee.

The external auditor will attend the AGM and be available to answer shareholder questions about the
conduct of the audit and the preparation and content of the audit report.

Principle 5 - Make timely and balanced disclosures

The Company recognises the importance of ensuring its continuous disclosure requirements are met, and
maintains a written policy that outlines the responsibilities relating to the directors, officers and employees in
complying with the company's disclosure obligations. Where any such person is of any doubt as to whether
they possess information that could be classified as market sensitive, they are required to notify the
Company Secretary immediately in the first instance. The Company Secretary is required to consult with the
CEO in relation to matters brought to his or her attention for potential announcement.

The Company Secretary has been nominated as the person responsible for communications with the

Australian SecuritesEx change (AASXO0) . This role includes respon
continuous disclosure requirements in the ASX Listing Rules and overseeing and co-ordinating information

disclosure to the ASX, analysts, brokers, shareholders, the media and the public.
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All announcements and presentations made by the Consolidated Entity, are prepared by management and
reviewed and authorised by the Board prior to being released. The authorisation process in place seeks to
ensure that announcements made are factual, complete, balanced and expressed in a clear and objective
manner that allows investors to assess the impact of the information when making investment decisions.

Principle 6 — Respect the rights of security holders

The Consolidated Entity actively seeks to provide its security holder appropriate information and facilities to
allow them to exercise their rights as security holders effectively. This includes:

1 giving security holders ready access to information about the Consolidated Entity and its
governance;

1 communicating openly and honestly with security holders; and

1 encouraging and facilitating their participation in meetings of security holders.
Detailed information with respect to the Directors and Executives of the Consolidated Entity is included on
the Consolidated Entityds website: www. samsonoil andgas
on the Consolidated Entityds website:

1 Audit Committee Charter

1 Compensation Committee Charter

1 Corporate Governance and Nominating Committee Charter

1 Code of Ethics

1 Insider Trading Policy
All information disclosed to the ASX is posted on the Companyd s website as soon as it
ASX. When analysts are briefed on aspects of the Consolidated Entityd s oper ati ons, the mat e
presentation is released to the ASX and posted on the Companyd s websit e. Procedures

established for reviewing whether any price sensitive information has been inadvertently disclosed and, if so,
this information is also immediately released to the market.

The Company actively promotes communication with shareholders through a variety of measures, including

the use of the Companyd s website anCompanybasi I[r.epolrhtes and ASX announ
viewed and downloaded from its website: www.samsonoilandgas.com or the ASX website: asx.com.au

under ASX c¢ od eComdfug Mlso. maintaine an email list for the distribution of the Companyd s
announcements via email in a more timely manner.

The Consolidated Entity also welcomes communication and feedback from its security holders. The
Consolidated Entityods iomirdideritoterable seaurityaholders to comtbcotherdmectors
or Management via email, phone or mail. The Consolidated Entity also makes time available at the Annual
General Meeting for questions from security holders and holds meeting with security holders at other times
as necessary.

From 30 June 2009, shareholders could elect whether or not they wished to receive a hard copy of the
Annual Report. A copy of the Annual Report is sent to all shareholders who elected to receive one. All
shareholdersre cei ve t he Notice of Meeting for the Companyds A

Principle 7- Recognise and manage risk

The board, through the Audit Committee, is responsible for ensuring there are adequate policies in relation to
risk management, compliance and internal control systems. A separate Risk Committee has not been
established. The Company believes that the regular communication between senior management and the
board ensures that risks are identified and dealt with, when appropriate, in a timely manner.

The Board and the Audit Committee are responsible for:

T The adequacy of the Consolidated Entityds processes
1 The response of the Consolidated Entity for incidents involving fraud or other break down of the
Consolidated Entityés internal control s.
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Each year, the Board performs a review of the Consol i o
recommendations necessary to management to decrease fraud risk. No recommendations were made
during the current years review.

Considerable importance is placed on maintaining a strong control environment. There is an organisation
structure with clearly drawn lines of accountability and delegation of authority. Adherence to the Code of
Conduct is required at all times and the board actively promotes a culture of quality and integrity.

The Consolidated Entity has outsourced its internal audit function to an accounting firm in the United States
unrelated to its external auditors. This internal audit function assists the Consolidated Entity with its internal
controls by bringing a systematic, disciplined approach to evaluating and continually improving the
effectiveness of its risk management and internal control processes.

Environmental Risk System

The Company recognises the importance of environmental risk management and is committed to the highest
level of sound environmental management. The Company has established best practice environmental
policies for those fields that it operates and seeks to ensure the operators of its non-operated properties
operate in an environmentally sound manner.

Principle 8 — Remunerate fairly and responsibly

A Compensation Committee was formed on 28 July 2011. The Compensation Committee Charter can be
found on the Consol i The Cemnpendation Cangpiftes is whailked bytar independent
director.

The Compensation Committee is responsible for determining and reviewing compensation arrangements for
the Directors. Further detail in relation to the Companyd s remuneration pol ileies ¢
Remuneration Reportincludedwi t hi n t he Directorsdéd Report.

Members of the senior executive team sign a formal employment contract at the time of their appointment
covering a range of matters including their duties, rights, responsibilities and any entitlements on termination.
The standard contract refers to a specific formal job description.

Further information on Directors6 and executives?®o remunerati on, incl ud
remuneration, is set out in the Directorsé r eport wunder the heading fAiRemunerat

The board also assumes responsibility for overseeing management succession planning.

Samson Oil & Gas Limited Financial Statements — 30 June 2015
Page 28 of 81



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 30 June 2015

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Consolidated Entity

Note 2015 2014
$ $

Revenue from operations
Sale of oil and gas 3 (a) 13,295,006 10,618,628
Total Revenue 13,295,006 10,618,628
Cost of Sales (12,887,425) (7,644,040)
Gross Profit 407,581 2,974,588
Gain on sale of oil and gas properties 3 () - 2,918,083
Other Income 3(a) 168,616 138,846
General and administrative expenses 3 (b) (4,949,782) (6,580,570)
Finance costs 3(c) (788,925) (204,556)
Exploration and evaluation expense 3(e) (12,686,943) (380,283)
Derivative instruments 3 (f) 3,112,268 (504,592)
Abandonment cost (412,588) (468,432)
Impairment expense 11 (19,857,456) (272,438)
Loss before income tax (35,007,229) (2,379,354)
Income tax (expense)/benefit 4 (3,021) (885,215)
Loss after income tax from continuing operations

(35,010,250) (3,264,569)
Net loss for the year attributable to owners of 16
Samson Oil & Gas Limited (35,010,250) (3,264,569)

Other comprehensive expense, net of tax
Item that may be classified to profit and loss
Currency translation differences (305,838) (676,153)

Total comprehensive expense for the year
attributable to the owners of Samson Oil & Gas

Limited (35,316,088) (3,940,722)

Basic loss per share (cents) from continuing operations
attributable to ordinary equity holds of the Company

22 (1.23) (0.13)
Diluted loss per share (cents) 22 (1.23) (0.13)
Basic loss per share for profit attributable to the ordinary
equity holders of the company 22 (1.23) (0.13)
Diluted loss per share (cents) 22 (1.23) (0.13)

The above Consolidated Statement of Comprehensive Income should be read in conjunction with the accompanying
notes.
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CONSOLIDATED BALANCE SHEET

As at 30 June 2015

CONSOLIDATED BALANCE SHEET

Consolidated Entity

Note 2015 2014
$ $

Current assets

Cash and cash equivalents 6 2,062,720 6,846,394

Trade and other receivables 7 3,645,152 5,533,444

Derivative instruments 23 159,216 -

Prepayments 8 372,080 5,388,428
Total current assets 6,239,168 17,768,266
Non-current assets

Other receivables 7 117,258 140,885

Derivative instruments 23 101,269 -

Plant and equipment 9 248,521 365,566

Exploration and evaluation assets 10 3,880,220 15,732,416

Oil and gas properties 11 28,794,738 32,261,936
Total non-current assets 33,142,006 48,500,803
Total assets 39,381,174 66,269,069
Current liabilities
Trade and other payables 12 3,358,846 6,939,186
Provisions 14 - 1,044,228
Derivative instruments 23 - 284,376
Total current liabilities 3,358,846 8,267,790
Non-current liabilities
Derivative Instruments 23 - 128,998
Borrowings 13 18,474,188 5,681,716
Provisions 14 1,682,383 964,600
Total non-current liabilities 20,156,571 6,775,314
Total Liabilities 23,515,417 15,043,104
Net assets 15,865,757 51,225,965
Equity
Contributed equity 15 98,296,001 98,340,121
Accumulated losses 16 (88,703,374) (53,693,124)
Reserves 15 6,273,130 6,578,968
Total equity 15,865,757 51,225,965

The above Consolidated Balance Sheet should be read in conjunction with the accompanying notes.
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for the year ended 30 June 2015

CONSOLIDATED STATEMENT OF CASHFLOWS

Cash flows from operating activities
Receipts from customers
Cash received from commodity derivative instruments
Payments to suppliers & employees
Interest received
Interest paid
Payment for derivative instruments
Payments of abandonment costs
Income taxes refund received
Net cash flows from/(used in) operating activities

Cash flows from investing activities
Proceeds from sale of oil and gas properties
Payments for furniture and fittings
Cash proceeds from cash calls
Payments for plant & equipment
Payments for exploration and evaluation
Payments for oil and gas properties

Net cash flows used in investing activities

Cash flows from financing activities
Proceeds from issue of share capital
Proceeds from borrowings
Repayments of borrowings
Payments for costs associated with borrowings
Payments for costs associated with capital raising
Net cash flows from financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at the beginning of the financial year

Effects of exchange rate changes on cash and cash equivalents

Cash and cash equivalents at end of year

Consolidated Entity

Note 2015 2014
$ $

13,177,704 8,411,998

2,275,026 -

(10,987,741) (9,892,748)

31,061 118,351

(481,714) (60,780)

- (80,593)

(862,762) (23,491)

(107,135) -

19 3,044,439 (1,527,263)

- 5,192,819

(20,249) (66,845)

- 490,338

(2,406,192) (68,968)

(17,670,628)
(20,097,069)

(27,122,802)
(21,575,458)

880 12,777,722
13,000,000 6,000,000
(301,000) -
(83,690) (276,856)
(45,000) (1,045,856)
12,571,190 17,455,010
(4,481,440) (5,647,711)
6,846,394 13,170,627
(302,234) (676,522)
2,062,720 6,846,394

The above Consolidated Statement of Cash Flows should be read in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Attributable to equity holders of the parent

Contributed Accumulated Foreign Equity Reserve Share Based Total Equity
Equity Losses Currency Payments
CONSOLIDATED Translation Reserve
Reserve
$ $ $ $ $ $

Balance at 1 July 2013 86,608,255 (50,428,555) 3,076,029 (1,097,780) 5,190,628 43,348,577
Loss for the year - (3,264,569) - - - (3,264,569)
Other comprehensive expense - - (676,153) - - (676,153)
Total comprehensive expense for the year - (3,264,569) (676,153) - - (3,940,722)
Transactions with owners in their capacity as owners:

Options vested - - - - 86,244 86,244
Issue of share capital 12,777,722 - - - - 12,777,722
Share issue costs (1,045,856) - - - - (1,045,856)
Balance at 30 June 2014 98,340,121 (53,693,124) 2,399,876 (1,097,780) 5,276,872 51,225,965
Balance at 1 July 2014 98,340,121 (53,693,124) 2,399,876 (1,097,780) 5,276,872 51,225,965
Loss for the year - (35,010,250) - - - (35,010,250)
Other comprehensive expense - - (305,838) - - (305,838)
Total comprehensive expense for the year - (35,010,250) (305,838) - - (35,316,088)

Transactions with owners in their capacity as owners:
Options issued - - - - - -

Issue of share capital 880 - - - - 880
Share issue costs (45,000) - - - - (45,000)
Balance at 30 June 2015 98,296,001 (88,703,374) 2,094,038 (1,097,780) 5,276,872 15,865,757

The above statement of Consolidated Changes in Equity should be read in conjunction with the accompanying notes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
NOTE 1. CORPORATE INFORMATION

The financial statements of the Company for the year ended and as at 30 June 2015 were authorised for
issue in accordance with a resolution of the Directors on 16 September 2015. The financial statements
include the financial statements for the Consolidated Entity comprised of Samson Oil & Gas Limited and its
subsidiaries, referred to hereafter as the Consolidated Entity.

Samson Oil & Gas Limited is a Company limited by shares incorporated in Australia whose shares are

publicly traded on the Australian Securities Exchange. Samson also trades an American Depository Share

( i BD) 0 BE AMEX under the symbol "SSN". Effective 30 March 2015, the Company changed the
number of ordinary shares represented by each ADS fr
ordinary shares outstanding was not affected.

The nature of the operations and principal activities of the Consolidated Entity are described in Note 18
Segment Reporting.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these consolidated financial statements are
set out below. These policies have been consistently applied to all the years presented, unless stated
otherwise.

Basis of preparation

These general purpose financial statements have been prepared in accordance with Australian Accounting
Standards and Interpretations issued by the Australian Accounting Standards Board and the Corporations
Act 2001.

Statement on liquidity, capital resources and capital requirements

The Group has cash and cash equivalents of $2.0 million as at 30 June 2015 (2014 - $6.8 million) and a

working capital surplus of $2.7 million (2014 -$9.5mi | | i on) . The Consolidated Enti
resources has been the exploration and development of existing projects. The Consolidated Entity has no

obligation to execute exploration activities within a set timeframe and therefore has the ability to select the

timing of these activities as long as the minimum amounts required to retain tenure are met. Refer Note 17

for further i nformation on these commi t ment s. Accor c
expenditure can be accelerated or decelerated largely at its discretion.

Cash balances and ongoing cash generated from current operations may place limits on the Consolidated
Entityds ability to facilitate further necessary. devel
Therefore the Consolidated Entity must extend or secure sufficient funding through renewed or additional
borrowings, equity raising and or asset sales to enable sufficient cash to be available to further its
development plans. An additional $13.0 million has been drawn down from the Mutual of Omaha Bank
facility and $0.3 million was repaid. $0.3 million remains available for drawdown. The Directors expect that
the Consolidated Entity will be able to secure the necessary ongoing financing through one, or a combination
of, the aforementioned alternatives. Accordingly, these consolidated financial statements have been
prepared on a going concern basis in the belief that the Consolidated Entity will realise its assets and settle
its liabilities and commitments in the normal course of business and for at least the amounts stated, for a
period not less than one year from the date of signing the financial report.

Historical cost convention
These financial statements have been prepared under the historical cost convention, except for derivative
instruments, which have been measured at fair value.

Critical accounting estimates

The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of the applying the Consolidated Entity6 s
accounting policies. The areas involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the financial statements are discussed at d) below.
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a) Compliance Statement

The consolidated financial statements of the Consolidated Entity also comply with International
Financial Reporting Standards (IFRS) as issued by International Accounting Standards Board (IASB).

b) New and amended accounting standards adopted by the Consolidated Entity

The Consolidated Entity has applied the following standards and amendments for first time for their

annual reporting period commencing 1 July 2015:

Reference Title Summary Application Expected
date Impact
(financial
years
beginning)
AASB 2015-3 | Amendments to The Standard completes the 1 July 2015 No expected
Australian AASBOs project t impact
Accounting Australian guidance on materiality
Standards arising | from Australian Accounting
from the Standards.
Withdrawal of
AASB 1031
Materiality
AASB 2014-3 | Amendments to This Standard amends AASB 11 1 January No expected
Australian to provide guidance on the 2016 impact
Accounting accounting for acquisitions of
Standards i interests in joint operations in
Accounting for which the activity constitutes a
Acquisitions of business.
Interests in Joint
Operations
AASB 2014-4 | Amendments to This Standard amends AASB 116 | 1 January No expected
Australian and AASB 138 to establish the 2016 impact
Accounting principle for the basis of
Standards i depreciation and amortisation as
Clarification of being the expected pattern of
Acceptable consumption of the future
Methods of economic benefits of an asset,
Depreciation and | and to clarify that revenue is
Amortisation generally presumed to be an
inappropriate basis for that
purpose.
AASB 2014-10 | Amendments to This amending standard requires | 1 January No expected
Australian a full gain or loss to be 2016 impact
Accounting recognised when a transaction
Standards i Sale | involves a business (even if the
or Contribution of | business is not housed in a
Assets between subsidiary), and a partial gain or
an Investor and loss to be recognised when a
its Associate or transaction involves assets that
Joint Venture do not constitute a business
(even if those assets are housed
in a subsidiary).
AASB 2015-1 | Amendments to The Standard makes 1 January No expected
Australian amendments to various 2016 impact
Accounting Australian Accounting Standards
Standards i arising from the
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Annual Improvements process, and
Improvements to | editorial corrections.
Australian
Accounting
Standards 2012-
2014 Cycle
AASB 2015-2 | Amendments to The Standard makes 1 January Disclosures
Australian amendments to AASB 101 2016 Only
Accounting Presentation of Financial
Standards i Statements arising from the
Disclosure | ASBb6s Disclosur
Initiative: project.
Amendments to
AASB 101
AASB 9 Financial This Standard supersedes both 1 January No expected
Instruments AASB 9 (December 2010) and 2018 impact
AASB 9 (December 2009) when
applied. It intr
through other comprehensive
i ncomeod category
instruments, contains
requirements for impairment of
financial assets, etc.
AASB 2014-7 | Amendments to Consequential amendments 1 January No expected
Australian arising from the issuance of 2018 impact
Accounting AASB 9
Standards arising
from AASB 9

(December 2014)

c¢) New standards and interpretation not yet adopted by the Consolidated Entity

Certain new accounting standards and interpretations have been published that are not mandatory for
30 June 2015r eporting periods. The Consolidated Entityd¢
standards and interpretations is set out below.

AASB 9 Financial Instruments, AASB 2009-11 Amendments to Australian Accounting

Standards arising from AASB 9 and AASB 2010-7 Amendments to Australian Accounting

Standards arising from AASB 9 (December 2010) (effective from 1 January 2015) AASB 9

Financial Instruments addresses the classification, measurement and derecognition of

financial assets and financial liabilities. The standard is not applicable until 1 January 2017.

When adopted, the standard wil/l affect abre Cons
for sale financial assets (if any are held), since AASB 9 only permits the recognition of fair

value gains and losses in other comprehensive income if they relate to equity instruments

that are not held for trading. Fair value gains and losses on available for sale debt
instruments, for example, will therefore have to be recognised directly in profit or loss.

The Consolidated Entity has not yet assessed how its derivative liabilities would be affected
by the new rules, and it has not yet decided whether to adopt any part of AASB 9 early.

The de-recognition rules have been transferred from AASB 139 Financial Instruments:
Recognition and Measurement and have not been changed. The Consolidated Entity does
not intend to adopt the new standard before its operative date of 1 January 2017.

There are no other standards that are not yet effective and that are expected to have a material impact
on the entity in the current or future reporting periods and on foreseeable future transactions.
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d) Principles of Consolidation

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of
Samson Oi l & Gas Li mirt @dC o (@niszemn3dadunée 20E5mindi the yesults of all
subsidiaries for the year then ended.

Subsidiaries are all those entities over which the Consolidated Entity has the power to govern the
financial and operating policies, generally accompanying a shareholding of more than one-half of the
voting rights. The existence and effect of potential voting rights that are currently exercisable or
convertible are considered when assessing whether the Consolidated Entity controls another entity.

Subsidiaries are fully consolidated from the date on which control is transferred to the Consolidated
Entity. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries by the
Consolidated Entity (refer to Note 2 (cc)).

All intercompany balances and transactions, including unrealised profits arising from intra-group
transactions, have been eliminated in full. Unrealised losses are eliminated unless costs cannot be
recovered.

The financial statements of subsidiaries are prepared for the same reporting period as the parent
entity, using consistent accounting policies.

Non-controlling interests not held by the Consolidated Entity are allocated their share of net profit after
tax in the profit and loss and are presented within equity in the Consolidated Balance Sheet,
separately from parent shareholdersé equity.

The Consolidated Entity treats transactions with non-controlling interests that do not result in a loss of
control as transactions with equity owners of the Consolidated Entity. A change in ownership interest
results in an adjustment between the carrying amounts of the controlling and non-controlling interests
to reflect their relative interests in the subsidiary. Any difference between the amount of the adjustment
to non-controlling interests and any consideration paid or received is recognised in a separate reserve
within equity attributable to owners of Samson Oil & Gas Limited.

When the Consolidated Entity ceases to have control, joint control or significant influence, any retained
interest in the entity is remeasured to its fair value with the change in carrying amount recognised in
profit or loss. The fair value is the initial carrying amount for the purposes of subsequently accounting
for the retained interest as an associate, jointly controlled entity or financial asset. In addition, any
amounts previously recognised in other comprehensive income in respect of that entity are accounted
for as if the Consolidated Entity had directly disposed of the related assets or liabilities. This may mean
that amounts previously recognised in other comprehensive income are reclassified to profit or loss.

If the ownership interest in a jointly-controlled entity or an associate is reduced but joint control or
significant influence is retained, only a proportionate share of the amounts previously recognised in
other comprehensive income are reclassified to profit or loss where appropriate.

e) Significant accounting judgments, estimates and assumptions

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the entity and that
are believed to be reasonable under the circumstances.

Critical judgements in applying the entityés account
Management has identified the critical accounting policies set out below for which significant

judgments, estimates and assumptions are made. Actual results may differ from these estimates

under different assumptions and conditions and may materially affect financial results of the financial

position reported in future periods. Further details of the nature of these assumptions and conditions

may be found in the relevant notes to the financial statements.
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Exploration and evaluation

The Consolidated Enttyd s accounting policy for expl or24rx Ten and
application of this policy necessarily requires management to make certain estimates and assumptions

as to future events and circumstances, in particular the assessment of whether economic quantities of

reserves have been found. Any such estimates and assumptions may change as new information

becomes available. If, after having capitalised expenditure under our policy, we conclude that we are

unlikely to recover the expenditure by future exploitation or sale, then the relevant capitalised amount

will be written off to the profit and loss.

When assessing whether deferred exploration expenditure should be carried forward from the prior
year the Consolidated Entity reviews each project on an individual basis, taking into account, but not
limited, to the ongoing activity in relation to that field, including any new agreements or contracts
entered into during the year and the Consolidated En t i t y foitere ptapsdar the field or prospect.

The Consolidated Entity believes that exploration expenditures are incurred with the intent of making
further investment decisions and are not directly related to the revenue producing activities of the
Consolidated Entity and are therefore more appropriately presented as investing activities.

Critical accounting estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on estimates and
assumptions of future events. The resulting accounting estimates will, by definition, seldom equal the
related actual results. The key estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of certain assets and liabilities within the next annual
reporting period are:

Share-based payment transactions

The Consolidated Entity measures the cost of equity-settled transactions with employees by reference
to the fair value of the equity instruments at the date at which they are granted. The fair value is
determined using a Black-Scholes option pricing model.

The value of equity-settled transactions with other service providers, excluding employees, are
measured based on the value of the service received by the Consolidated Entity. If a value for this
cannot be reasonably measured, the value will be measured by reference to the fair value of the equity
instruments at the date services are provided. The Consolidated Entity also uses a Black-Scholes
option pricing model to determine this fair value, where appropriate.

Impairment of assets

In determining the recoverable amount of assets, in the absence of quoted market prices, estimations
are made regarding the present value of future cash flows using asset specific discount rates. For oil
and gas properties, expected future cash flow estimation is based on proved and probable reserves,
future production profiles, commodity prices and costs. The estimates of future cash flows are made
as at each balance date, using the price estimates from the forward curve as at that date.

Restoration obligations

The Consolidated Entity estimates the future removal costs of oil and gas wells and production
facilities at the time of installation of the assets. In most instances, the removal of assets will occur
many years into the future. This requires judgmental assumptions regarding removal data, future
environmental legislation, and the extent of reclamation activities required the engineering
methodology for estimating future cost, future removal technologies in determining the removal cost,
and liability specific discount rates to determine the present value of these cash flows. For more detail
regarding the policy in respect of the provision for restoration refer to Note 2 (v). The discount rate
used to determine the present value of the cash flows was 6.45% (2014:6.45%).

Reserves estimates

Estimates of recoverable quantities of proven and probable reserves, that are used to review the
carrying value of oil and gas properties, include assumptions regarding commodity prices, exchange
rates, discount rates, and production and transportation costs for future cash flows. It also requires
interpretation of complex and difficult geological and geophysical models in order to make an
assessment of the size, shape, depth and quality of reservoirs and their anticipated recoveries. The
economic, geological and technical factors used by the Consolidated Entity to estimate reserves may
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change from period to period. Changes in reserves can impact asset carrying values, the provision for
restoration and the recognition of deferred tax assets, due to changes in estimated future cash flows.
Reserves are integral to the amount of depreciation, depletion, amortisation and impairment charged
to the profit and loss.

The impairment expense recognised in the Consolidated Statement of Comprehensive Income is
$19.9 million (2014: $0.3 million).

Reserve estimates are prepared by internal engineers and external independent third parties in
accordance with guidelines prepared by the Society of Petroleum Engineers. The reserve estimates
as at 30 June 2015 and 30 June 2014 were prepared by independent reserve engineers, Ryder Scott
Company.

Units of production method of depreciation and amortisation

The Consolidated Entity applies the units of production method for depreciation of its oil and gas
properties and assets based on hydrocarbons produced. These calculations require the use of
estimates and assumptions. Significant judgment is required in assessing the available reserves and
future production associated with the assets to be depreciated under this method. Factors that must
be considered in determining reserves and future production are the Companyd s h i sexpioiting o f
reserves and the relevant time frames, markets and future developments. When these factors change
or become known in the future, such differences will impact pre-tax profit and carrying values of
assets. It is impracticable to quantify the effect of these changes in these estimates and assumptions
in future periods. The reassessment of rates occurs at 31 December and 30 June each and is
performed consistently from period to period.

f) Revenue Recognition

Revenue is recognised and measured at the fair value of the consideration received or receivable to
the extent it is probable that the economic benefits will flow to the Consolidated Entity and the revenue
can be reliably measured. Amounts disclosed as revenue are net of rebates and amounts collected on
behalf of third parties.

The following specific recognition criteria must also be met before revenue is recognised:

Sale of oil and gas

Revenue is recognised when the significant risks and rewards of ownership of the product have
passed to the buyer and the amount of revenue can be measured reliably. Risks and rewards are
considered to have passed to the buyer at the time of delivery of the product to the customer.

Gas imbalances occur when the Consolidated Entity sells more or less than its entitled ownership
percentage of total gas production. Any amount received in excess of the Consolidated Entityd s s har e
is treated as a liability. If the Company receives less than its entitled share, the underproduction is
recorded as a receivable.

Interest income

Interest income is recognised using the effective interest method. When a receivable is impaired, the
Consolidated Entity reduces the carrying amount to its recoverable amount, being the estimated future
cash flow discounted at the original effective interest rate of the instrument, and continues unwinding
the discount as interest income. Interest income on impaired loans is recognised using the original
effective interest rate

Dividend income
Revenue is recognised when the Consolidated Entityd s r i ght t o receive the paym

g) Borrowing Costs
Borrowing costs incurred for the construction of any qualifying assets are capitalised during the period

of time that is required to complete and prepare the asset for its intended use or sale. Other borrowing
costs are expensed.
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h) Leases

The determination of whether an arrangement is or contains a lease is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent
on the use of a specific asset or assets and whether the arrangement conveys a right to use the asset.

Consolidated Entity as lessee

Finance leases, which transfer to the Consolidated Entity substantially all the risks and benefits
incidental to ownership of the leased item, are capitalised at the inception of the lease at the fair value
of the leased property or, if lower, at the present value of the minimum lease payments. Lease
payments are apportioned between the finance charges and reduction of the lease liability so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised as an expense in profit or loss.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset and
the lease term if there is no reasonable certainty that the Consolidated Entity will obtain ownership by
the end of the lease term.

Operating lease payments are recognised as an expense in the profit and loss on a straight line basis
over the lease term. Operating lease incentives are recognised as a liability when received and
subsequently reduced by allocating lease payments between rental expense and reduction of the
liability.

i) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term
deposits with an original maturity of three months or less that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of changes in value.

For the purposes of Consolidated Cash Flow Statement, cash and cash equivalents consist of cash
and cash equivalents as defined above, net of outstanding bank overdrafts. Bank overdrafts are
included within borrowings in current liabilities on the balance sheet.

Cash and cash equivalents exclude restricted cash.
j) Restricted cash

The Consolidated Entity may be required to place funds with third parties as bonds for environmental
restoration. These bonds are carried as non-current receivables when the release of cash is not
expected to occur within twelve months. The bonds are represented by cash and are valued as cash.

k) Trade and other receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate method, less provision for impairment. Trade receivables are generally
due for settlement within 30-90 days. They are presented as current assets unless collection is not
expected for more than 12 months from reporting date.

Collectability of trade receivables is reviewed on an ongoing basis. Debts that are known to be
uncollectible are written off by reducing the carrying amount directly. An allowance account (provision
for impairment of trade receivables) is used when there is objective evidence that the Consolidated
Entity will not be able to collect all amounts due according to the original terms of the receivables.
Significant financial difficulties in the debtor, probability that the debtor will enter bankruptcy or financial
reorganisation, and default or delinquency in payments (more than 60 days overdue) are considered
indicators that the trade receivable is impaired. The amount of the impairment allowance is the
di fference between the assetds carrying amount
discounted at the original effective interest rate. Cash flows relating to short-term receivables are not
discounted if the effect of discounting is immaterial.

The amount of the impairment loss is recognised in profit and loss within other expenses. When a
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trade receivable for which an impairment allowance had been recognised becomes uncollectible in a
subsequent period, it is written off against the allowance account. Subsequent recoveries of amounts
previously written off are credited against other expenses in profit and loss.

) Prepayments

Prepayments relate to certain goods and services whereby the payment has been made and the
resultant benefit is derived over future periods.

m) Foreign currency translation

(i) Functional and presentation currency

The functional currency of Samson Oil & Gas Limited is Australian Dollars. The functional currency of
Samson Oil & Gas USA, Inc and Samson Oil and Gas USA Montana, Inc is United States Dollars. The
presentation currency of the Consolidated Entity is United States Dollars.

(ii)Transaction and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year end exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in profit or loss, except when
they are deferred in equity as qualifying cash flow hedges and qualifying net investment hedges or are
attributable to part of the net investment in a foreign operation.

Foreign exchange gains and losses that relate to borrowings are presented in the profit and loss,
within finance costs. All other foreign exchange gains and losses are presented in the profit and loss
on a net basis within other income or other expenses.

Non-monetary items that are measured at fair value in a foreign currency are translated using the
exchange rates at the date when the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value gain or loss. For example,
translation differences on non-monetary assets and liabilities such as equities held at fair value
through profit or loss are recognised in profit or loss as part of the value gain or loss and translation
differences on non-monetary assets such as equities classified as available-for-sale financial assets
are recognised in other comprehensive income.

(i) Translation of Consolidated Entity functional currency to presentation currency

The results and financial position of Consolidated Entity entities (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation currency are
translated into the presentation currency as follows:

1 Assets and liabilities for each balance sheet presented are translated at the closing rate at the
date of that balance sheet

1 Income and expense for each profit and loss are translated at average exchange rates (unless
this is not a reasonable approximation of the cumulative effect of the rates prevailing on
transaction dates, in which case income and expenses are translated at the dates of the
transactions)

1 Equity is translated at the historical exchange rate that approximates the rate in effect at the date
of the transaction, and

1 Allresulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investment in foreign
entities, and of borrowings and other financial instruments designated as hedges of such investments,
are taken to sharehol dersd equity. When a forei
the net investment are repaid, a proportionate share of such exchange differences are recognised in
profit and loss, as part of the gain or loss on sale where applicable.

Goodwill and fair value adjustments arising on the acquisition of a foreign entity are treated as assets
and liabilities of the foreign entities and translated at the closing rate.
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n) Income tax

The income tax expense or beneftf or t he period is the tax payabl
income based on the applicable income tax rate for each jurisdiction adjusted by changes in deferred
tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax rates and laws enacted or
substantively enacted at the end of the reporti
subsidiaries operate and generate taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising
between the tax bases of assets and liabilities and their carrying amounts in the consolidated financial
statements. However, the deferred income tax is not accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit nor loss. Deferred income tax is determined
using tax rates (and laws) that have been enacted or substantially enacted by the reporting date and
are expected to apply when the related deferred income tax asset is realised or the deferred income
tax liability is settled.

Deferred tax assets are recognised for deductible temporary differences and unused tax losses only if
it is probable that future taxable amounts will be available to utilise those temporary differences and
losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current
tax assets and liabilities and when the deferred tax balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset
and intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items
recognised in other comprehensive income or directly in equity. In this case, the tax is also recognised
in other comprehensive income or directly in equity, respectively.

0) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of associated GST, unless the GST
incurred is not recoverable from the taxation authority. In this case it is recognised as part of the cost
of acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net
amount of GST recoverable from, or payable to, the taxation authority is included with other
receivables or payables in the balance sheet.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing
or financing activities which are recoverable from, or payable to the taxation authority, are presented
as operating cash flows.

p) Plant and equipment
Plant and equipment is stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Such cost includes the cost of replacing parts that are eligible for capitalisation
when the cost of replacing the parts is incurred. Similarly, when each major overhaul is performed its
cost is recognised in the carrying amount of plant and equipment as a replacement only if it is eligible
for capitalisation. All other repairs and maintenance are recognised in profit or loss as incurred.
Depreciation expense is estimated over the useful life of the assets as follows:

Furniture and fittings T over two to five years using the straight line method
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Computer equipment i over two to five years using the straight line method
Motor vehicles i over three to five years using the straight line method

Lease and well equipment i over the life of the reserve (usually 3-25 years) i approximated using the
units of production method.

The assetsd residual v a | satiers methads ard nevieweld,iamdeasljustadnid a mo r
appropriate, at each financial year end.

Refer Note 2 (t) fortheConsol i dated Entityés pol i c-KinancialAssats. at i on

Derecognition and disposal
An item of plant and equipment is derecognised upon disposal or when no further future economic
benefits are expected from its use or disposal.

Any gain or loss arising on derecognition (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in profit and loss in the year the asset is
derecognised.

g) Oil and gas properties
Oil and gas properties include capitalised project expenditure and development expenditure.

The Consolidated Entity uses the units of production method to amortise costs carried forward in
relation to its oil and gas properties. For this approach, the calculations are based on proved and
probable reserves as determined by our reserves determination.

Impairment on the carrying value of oil and gas properties is based on proved and probable reserves
and is assessed on a field by field basis.

r) Exploration and evaluation assets

Exploration and evaluation expenditure in respect of each area of interest is accounted for using the
successful efforts method of accounting. The successful efforts method requires all exploration and
evaluation expenditure to be expensed in the period in which it is incurred, except the costs of wells
and the costs of acquiring interests in new exploration assets, which are capitalised as intangible
exploration and evaluation assets. The costs of wells that have been initially capitalised pending the
results of the well, are reviewed at the completion of the well when well results are known and
transferred to oil and gas properties or expensed as appropriate.

An area of interest refers to an individual geographical area where the presence of oil or a natural gas
field is considered favourable or has been proved to exist, and in most cases will comprise an
individual oil or gas field. This means all exploration and evaluation costs, including general permit
activity, geological and geophysical costs are expensed as incurred except where:

91 the expenditure or asset acquired relates to an exploration discovery, that at balance date, the
assessment of whether or not an economically recoverable reserve is not yet complete and
active and significant operations in relation to the area of interest is continuing; or

1 it is expected that the expenditure or asset acquired will be recouped through successful
exploitation, or alternatively, by its sale.

Exploration costs are classified as cash flows from investing activities in the cash flow statement.

Exploration and evaluation assets are assessed for impairment when facts and circumstances indicate
that the carrying amount of an exploration and evaluation asset may exceed its recoverable amount.
When assessing for impairment consideration is given to but not limited to the following:

1 the period for which the Consolidated Entity has the right to explore
1 planned and budgeted future exploration expenditure
9 activities incurred during the year, and
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9 activities planned for future periods.
s) Investments and other financial assets

Investments and financial assets in the scope of AASB 139 Financial Instruments: Recognition and
Measurement are categorised as either financial assets at fair value through profit or loss, loans and
receivables, or available-for-sale financial assets. The classification depends on the purpose for which
the investments were acquired. Designation is re-evaluated at each financial year end, but there are
restrictions on reclassifying to other categories.

When financial assets are recognised initially, they are measured at fair value, plus in the case of
assets not at fair value through profit or loss, directly attributable transaction costs.

Recognition and Derecognition

Regular purchases and sales of financial assets are recognised on trade-date i the date on which the
group commits to purchase or sell the asset. Financial assets are derecognised when the rights to
receive cash flows from the financial assets have expired or have been transferred and the group has
transferred substantially all the risks and rewards of ownership.

When securities classified as available-for-sale are sold, the accumulated fair value adjustments
recognised in other comprehensive income are reclassified to profit or loss as gains and losses from
investment securities.

Measurement

At initial recognition, the group measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through
profit or loss are expensed in profit or loss.

Loans and receivables are subsequently carried at amortised cost using the effective interest method.

Available-for-sale financial assets and financial assets at fair value through profit or loss are
subsequently carried at fair value. Gains or losses arising from changes in the fair value of the
6financi al assets at fair value through profit or |
income or other expenses in the period in which they arise. Dividend income from financial assets at

fair value through profit or loss is recognised in profit or loss as part of revenue from when the
Consolidated Ent i t yds right to receive payments is establi
assets is included in the net gains/(losses).

Changes in the fair value of monetary securities denominated in a foreign currency and classified as
available-for-sale are analysed between translation differences resulting from changes in amortised
cost of the security and other changes in the carrying amount of the security. The translation
differences related to changes in the amortised costs are recognised in profit or loss, and other
changes in carrying amount are recognised in other comprehensive income. Changes in the fair value
of other monetary and non-monetary securities classified as available-for-sale are recognised in the
other comprehensive income.

0] Financial assets at fair value through profit or loss

Financial assets classified as held for trading are includedi n t he cat egottsyatfarfalueanci a
t hr ough pr.oFinantial assets are® dassied as held for trading in that they are acquired for

the purpose of selling in the near term with the intention of making a profit. Derivatives are also

classified as held for trading unless they are designated as effective hedging instruments. Gains or

losses on financial assets held for trading are recognised in profit or loss and the related assets are

classified as current assets in the balance sheet.

(i) Loans and receivables

Loans and receivables are non-derivative financial assets with fixed determinable payments that are
not quoted in an active market. Such assets are carried at amortised cost using the effective interest
rate method. Gains and losses are recognised in the profit and loss when the loans and receivables
are derecognised or impaired. These are included in current assets, except for those with maturities
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greater than 12 months after the balance date, which are classified as non-current.

(i) Impairment

The Consolidated Entity assesses at each reporting period whether there is objective evidence that a
financial asset or group of financial assets is impaired. A financial asset or group of financial assets is
impaired and impairment losses are incurred only if there is objective evidence of impairment as result

of one more events that occurred after the initial
event (or events) has an impact on the estimated future cash flows of the financial asset or group of
financial assets that can be reliability estimated. In the case of equity investments classified as
available-for-sale, a significant or prolonged decline in the fair value of the security below its cost is
considered an indicator that the assets are impaired. Impairment losses are recognised through the

profit and loss.

Assets carried at amortised cost

For |l oans and receivables, the amount of the | o0oss i
carrying amount and the present value of estimated future cash flows (excluding future credit losses
that have not been incurred) discounted at the financial assetods original ef fecti

carrying amount of the asset is reduced and the amount of the loss is recognised in the consolidated

profit and loss. If a loan has a variable interest rate, the discount rate for measuring any impairment

loss is the current effective interest rate determined under the contract. As a practical expedient, the
Consolidated Entity may measure i mpairment on the
observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be

related objectively to an event occurring after the impairment was recognised (such as an

i mprovement in a debtorés credit rating), thea rever
recognised in the consolidated profit and loss.

Assets classified as available-for-sale

If there is objective evidence of impairment for available-for-sale financial assets, the cumulative loss 1
measured as the difference between the acquisition cost and the current fair value, less any
impairment loss on that financial asset previously recognised in profit or loss T is removed from equity
and recognised in profit or loss.

Impairment losses on equity instruments that were recognised in profit or loss are not reversed
through profit or loss in a subsequent period.

If the fair value of a debt instrument classified as available-for-sale increases in a subsequent period
and the increase can be objectively related to an event occurring after the impairment loss was
recognised in profit or loss, the impairment loss is reversed through profit or loss.

t) Impairment of non-financial assets

The Consolidated Entity assesses at each reporting date whether there is an indication that an asset

may be impaired. If any such indication exists, or when annual impairment testing for an asset is
required, the Consolidated Entty mak es an esti mate of the assetds rec
recoverable amount is the higher of its fair value less costs to sell and its value in use and is

determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or groups ofassets and the assetds val
estimated to be close to its fair value. In such cases the asset is tested for impairment as part of the
cash-generating unit to which it belongs. When the carrying amount of an asset or cash-generating

unit exceeds its recoverable amount, the asset or cash-generating unit is considered impaired and is

written down to its recoverable amount. Impairment losses relating to continuing operations are

recognised in profit and loss.

An assessment is also made at each reporting date as to whether there is any indication that
previously recognised impairment losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously recognised impairment loss is
reversed only if there has been a change in the est
amount since the last impairment loss was recognised. If that is the case the carrying amount of the
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asset is increased to its recoverable amount. That increased amount cannot exceed the carrying
amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in profit or loss. After such a
reversal the depreciation charge is adjusted in future periods to allocatet he asset ds revi
amount, less any residual value, on a systematic basis over its remaining useful life.

u) Trade and other payables

These amounts represent liabilities for goods and services provided to the Consolidated Entity prior to
the end of the financial year which are unpaid. These amounts are unsecured and are usually paid
within 30 days of recognition. Trade and other payables are presented as current liabilities unless
payment is not due within 12 months from the reporting date. They are recognised initially at their fair
value and subsequently measured at amortised cost using the effective interest method.

v) Provisions

Provisions for legal claims and make good obligations are recognised when the Consolidated Entity
has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation and the amount has been reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item including in the same class of
obligations may be small.

Provisions are measured at the present value of management& best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time
value of money and the risks specific to the liability. The increase in the provision due to the passage
of time is recognised as interest expense.

w) Restoration costs

The Consolidated Entity records the present value of the estimated cost of legal and constructive
obligations to restore operating locations in the period in which the obligation arises. The nature of
restoration activities includes the removal of facilities, abandonment of wells and rehabilitation of
affected areas.

Typically, the obligation arises when the asset is installed at the production location. When the liability
is initially recorded, the estimated cost is capitalised by increasing the carrying amount of the related
oil and gas properties. Over time, the liability is increased for the change in present value based on a
risk adjusted pre-tax discount rate appropriate to the risks inherent in the liability. The unwinding of
the discount is recorded as an accretion charge within finance costs. The carrying amount capitalised
in oil and gas properties is depreciated over the useful life of the related asset.

Each year, the Consolidated Entity reviews the estimated restoration costs and the estimated period in
which the obligation is likely to occur to ensure that they are appropriate. The Consolidated Entity
also reviews the discount rate to ensure it is still appropriate. If changing any of these variables results
in a decrease in the liability the difference is recorded against the corresponding asset, which is
included in oil and gas properties in the balance sheet.

Costs incurred that relate to an existing condition caused by past operations, and that do not have a
future economic benefit, are expensed.

x) Employee leave benefits
Wages, salaries, annual leave and sick leave

Liabilities for wages and salaries, including non-monetary benefits, annual leave and accumulating
sick leave expected to be settled within 12 months of the reporting date are recognised in other
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payables in respect of empl oyeeds services wup to
amounts expected to be paid when the liabilities are settled. Liabilities for non-accumulating sick leave
are recognised when the leave is taken and measured at the rates paid or payable.

Long service leave

The liability for long service is measured as the fair value of expected future payments to be made in
respect of services provided by employees up to the reporting date using the projected unit credit
method. Consideration is given to expected future wage and salary levels, experience of employee
departures and periods of service. Expected future payments are discounted using market yields at
the reporting date on national government bonds with terms to maturities and currencies that match,
as closely as possible, the estimated future cash outflows. The liability for long service leave is
presented in current payables.

y) Share-based payment transactions

Equity settled transactions:

The Consolidated Entity provides benefits to employees (including senior executives) of the
Consolidated Entity in the form of share based payments, whereby employees render services in
exchange for shares or rights over shares (equity-settled transactions).

The cost of equity-settled transactions with employees is measured by reference to the fair value of
the equity instruments at the date at which they are granted. The fair value at grant date is determined
using a Black-Scholes option pricing model that takes into account the exercise price, the term of the
option, the impact of dilution, the share price at grant date and expected price volatility of the
underlying share, the expected dividend yield and the risk free interest rate for the term of the option.

In valuing equity settled transactions, no account is taken of any performance conditions, other than
conditions linked to the price of the shares of Samson Oil & Gas Limited (market conditions) if
applicable.

The cost of equity-settled transactions is recognised, together with a corresponding increase in equity,
over the period, if any, in which the performance and/or services conditions are fulfilled, ending on the
date on which the relevant employees become fully entitled to the award (the vesting period).

At each subsequent reporting date until vesting, the cumulative charge to profit and loss is the product
of:

i. The grant date fair value of the award;

ii. The current best estimate of the number of awards that will vest, taking into account such
factors as the likelihood of employee turnover during the vesting period and the likelihood of
non-market performance conditions being met; and

iii. The expired portion of the vesting period.

The charge to profit and loss for the period is the cumulative amount as calculated above, less the
amounts already charged in previous periods. There is a corresponding entry to equity.

Until an award has vested, any amounts recorded are contingent and will be adjusted if more or fewer
awards vest than originally anticipated to do so. Any award subject to a market condition is considered
to vest irrespective of whether or not that market condition is fulfilled, provided that all other conditions
are satisfied.

If the terms of an equity-settled award are modified, as a minimum, an expense is recognised as if the
terms had not been modified. In addition, an expense is recognised for any modification that
increases the total fair value of the share-based payment arrangement, or is otherwise beneficial to the
employee, as measured at the date of modification.

If an equity-settled award is cancelled, it is treated as if it had vested on the date of cancellation, and
any expense not yet recognised for the award is recognised immediately. However, if a new award is
substituted for the cancelled award and designated as a replacement award on the date that it is
granted, the cancelled and the new award are treated as they were a modification of the original
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award, as described in the previous paragraph.

The dilutive effect, if any, of the outstanding options is reflected as additional share dilution in the
computation of earnings per share.

The expense for share based payments in relation to Directors and executives is recognised in the
parent entity.

z) Contributed equity

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Where any member of the Consolidated Entity purchea
example as a result of a share buy-back or share based payment plan, the consideration paid,

including any directly attributable incremental costs (net of income taxes) is deducted from equity

attributable to the owners of Samson Oil & Gas Limited. Where such ordinary shares are
subsequently reissued, any consideration received, net of any directly attributable incremental

transaction costs and the related income tax effects, and is included in equity attributable of the

owners of Samson Oil & Gas Limited.

aa) Earnings per share
i) Basic earnings per share

Basic earnings per share is calculated by dividing:
1 The result attributable to equity holders of the Company, excluding any costs of servicing
equity other than ordinary shares
1 By the weighted average number of ordinary shares outstanding during the financial year,
adjusted for bonus elements in ordinary shares issued during the year and excluding
treasury shares (Note 22).

ii) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share
to take into account:
1 The after income tax effect of interest and other financing costs associated dilutive potential
ordinary shares, and
1 The weighted average number of additional ordinary shares that would have been
outstanding assuming the conversion of all dilutive potential ordinary shares.

bb) Joint Operations

Joint arrangements

Under AASB 11 Joint Arrangements investments in joint arrangements are classified as either joint
operations or joint ventures. The classification depends on the contractual rights and obligations of
each investor, rather than the legal structure of the joint arrangement. The Consolidated Entity has
joint operations. The Consolidated Entity recognises its direct right to the assets, liabilities, revenues
and expenses of joint operations and its share of any jointly held or incurred assets, liabilities,
revenues and expenses. These have been incorporated in the financial statements under the
appropriate headings. Details of the joint operation are set out in note 25.

cc) Business Combinations

The acquisition method of accounting is used to account for all business combinations, including
business combinations involving entities or businesses under common control, regardless of whether
equity instruments or other assets are acquired. The consideration transferred for the acquisition of a
subsidiary comprises the fair values of the assets transferred, the liabilities incurred and the equity
interests issued by the group. The consideration transferred also includes the fair value of any
contingent consideration arrangement and the fair value of any pre-existing equity interest in the
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subsidiary. Acquisition related costs are expensed as incurred. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date. On an acquisition by acquisition basis, the
group recognises any non-controlling interesting in the acquiree either at fair value or at the non-
controlling interestds proportionate share of the ac

The excess of the consideration transferred and the amount of any non-controlling interest in the

acquiree and the acquisition-date fair value of any previous equity interest in the acquiree over the fair

val ue of the groupébés share of t acerded astgoodwill.e Hi thasé i abl e
amounts are less than the fair value of the net identifiable assets of the subsidiary acquired and the
measurement of all amounts has been reviewed, the different is recognised directly in profit or loss as

a bargain purchase.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are

di scounted to their present value as at the date of
incremental borrowing rate, being the rate at which similar borrowing could be obtained from an
independent financier under comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a
financial liability are subsequently remeasured to fair value with changes in fair value recognised in
profit or loss.

dd) Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
Chief Operating Decision Maker i C O D.MIitne CODM, who is responsible for allocating resources and
assessing performance of operating segments, has been identified as the Board of Directors.

ee) Derivative Financial Instruments

The Company utilizes swap and collar option contracts to hedge the effect of price changes on a
portion of its future oil and natur al gas productio
and the use of derivative financial instruments is to achieve more predictable cash flows. While the use

of these derivative instruments limits the downside risk of adverse price movements, they also may

limit future revenues from favorable price movements. The Company may, from time to time,
opportunistically restructure existing derivative contracts or enter into new transactions to effectively

modify the terms of current contracts in order to improve the pricing parameters in existing contracts or
realize the current val ue of the Company6s exi sti ng
from such transactions to secure additional contracts for periods in which the Company believes it has

additional unmitigated commodity price risk.

The use of derivatives involves the risk that the counterparties to such instruments will be unable to

meet the financi al terms of such contracts. The Company?o:
multinational bank with no history of default with the Company. The derivative contracts may be

terminated by a non-defaulting party in the event of default by one of the parties to the agreement.
Previously, coll ater al under the revolving credit f
under the Companyés derivative contracts. Therefore
collateral when the Company is in a derivative liability position.

The Company has elected not to apply hedge accounting to any of its derivative transactions and,
consequently, the Company recognizes mark-to-market gains and losses in earnings currently, rather
than deferring such amounts in accumulated other comprehensive income for those commodity
derivatives that would qualify as cash flow hedges.

ff) Borrowings
Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowing are
subsequently measured at amortised costs. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognised in profit and loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
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down. Deferred transaction costs are expensed to the profit and loss over the period of the borrowings
using the effective interest rate.

Borrowings are classified as current liabilities unless the Consolidated Entity has an unconditional right
to defer settlement of the liability for at least 12 months after the reporting date.

gg) Parent entity financial information

The financial information for the parent entity, Samson Oil & Gas Limited, disclosed in Note 29 has
been prepared on the same basis as the consolidated financial statements, except as set out below.

0] Investments in subsidiaries, associates and joint operations entities
Investments in subsidiaries, associates and joint operations entities are accounted for at cost in the
financial statements of Samson Oil & Gas Limited.

The Consolidated Entity does not meet the definition of a Group for the purposes of Tax Consolidation
therefore there are no tax sharing or funding agreements in place.

hh) Current and non-current classification

Assets and liabilities are presented in the statement of financial position based on current and non-
current classification.

As asset is classified as current when: it is either expected to be realised or intended to be sold or
consumed in normal operating cycle; it is help primarily for the purpose of trading; it is expected to be
realised within 12 months after the reporting cycle; or the asset is cash or cash equivalent unless
restricted from being exchanged or used to settle a liability for at least 12 months after the reporting
period. All other assets are classified as non-current.

A liability is classified as current when: it is either expected to be settled in normal operating cycle; it is
held primarily for the purpose of trading; it is due to be settled within 12 months after the reporting
period; or there is no unconditional right to defer the settlement of the liability for at least 12 months
after the reporting period. All other liabilities are classified as non-current.

Deferred tax assets and liabilities are always classified as non-current.
ii) Fair value measurement

When an asset or liability, financial or non-financial, is measured at fair value for recognition or
disclosure purposes, the fair value is based on the priced that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement
date; and assumes that the transaction will take place either: in the principal market; or in the absence
of principal market, the most advantageous market.

Fair value is measured using the assumptions that market participants would use when pricing the
asset or liability, assuming they act in their economic best interests. For non-financial assets, the fair
value measurement is based on its highest and best use. Valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to measure fair value, are used,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy
that reflects the significance of the inputs use in making the measurements. Classifications are
reviewed at each reporting date and transfers between levels are determined based on a
reassessment of the lowest level of input that is significant to the fair value measurement.

For recurring and non-recurring fair value measurements, external valuers may be used when internal
expertise is either not available or when the valuation is deemed to be significant. External valuers are
selected based on market knowledge and reputation. Where this a significant change in in fair value of
an asset or liability from one period to another, an analysis is undertaken, which includes a verification
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of the major inputs applied in the latest valuation and a comparison, where applicable, with external
sources of data.
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NOTE 3. REVENUE AND EXPENSES
Consolidated Entity
Revenue and Expenses from Continuing Operations 2015 2014
$ $
a Revenue
Sale of oil and gas
Oil sales 12,460,171 9,616,660
Gas sales 834,835 1,001,341
Other liquids - 627
Total revenue 13,295,006 10,618,628
Gain on sale of oil and gas properties - 2,918,083

$2.5 million of the gain on sale of oil and gas properties shown on the Statement of Comprehensive

I ncome for the year ended

3014

rel ates

interest in undeveloped acreage in our North Stockyard project, $0.2 million relates to the sale of our
Deep Draw well, a single well field in Wyoming and $0.2 million relates to the sale of the Rennerfeldt wells

in our North Stockyard project.

Other Income
Interest income
Other

Total other income

b General and Administration

Employee Benefits

Salary and employee benefits
Share based payments

Total employee expense benefits

Other General and Administration
Consultantso6é fees
Lease payments

Legal costs

Assurance, accounting and taxation advice
Travel and accommodation

Filing and listing fees

Insurance

Investor and public relations

Printing, postage and stationery

Other

Total other general and administration expenses

Total general and administration expenses

30,759
137,857
168,616

118,076
20,770
138,846

Consolidated Entity

2015 2014
$ $
(2,682,292) (2,963,028)
- (86,244)
(2,682,292) (3,049,272)
(284,770) (476,626)
(169,340) (128,890)
(235,455) (694,972)
(510,151) (1,274,240)
(151,531) (241,806)
(5,451) (38,876)
(266,779) (302,690)
(295,031) (342,169)
(4,574) (25,670)
(344,408) (5,359)
(2,267,490) (3,531,298)
(4,949,782) (6,580,570)

Samson Oil & Gas Limited

Annual Report — 30 June 2015

Page 51 of 81



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

for 30 June 2015

¢ Finance costs

Interest expense

Amortisation of borrowing costs

Unwinding of discount associated with restoration obligation
Total finance costs

d Depreciation and amortisation
Included in cost of sales:

Depreciation on lease and well equipment
Depletion of oil and gas properties
Subtotal included in cost of sales

Included in general and administrative
Depreciation of furniture and fittings
Total depreciation and amortisation

e Exploration and evaluation expense
General exploration expense

Deferred exploration expenditure written off
Dry hole costs

Total exploration and evaluation expense

f Derivative instruments

Realised income/(expense) recognised in relation to derivative

instruments

Unrealised income/(expense) recognised in relation to the movement

in the fair value of derivative instruments
Total derivative instruments income/(expense)

Consolidated Entity

2015 2014
$ $
(598,940) (91,422)
(135,694) (33,632)
(54,291) (79,502)
(788,925) (204,556)

Consolidated Entity

2015 2014
$ $
(1,226,618) (693,325)
(5,543,590) (2,844,906)
(6,770,208) (3,538,231)
(137,114) (122,759)
(6,907,322) (3,660,990)

Consolidated Entity

2015 2014
$ $
(222,427) (193,429)
(12,416,909) -
(47,607) (186,854)
(12,686,943) (380,283)

Consolidated Entity

2015 2014
$ $
2,438,409 (91,218)
673,859 (413,374)
3,112,268 (504,592)
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NOTE 4. INCOME TAX

Consolidated Entity

2015 2014
$ $

The major components of income tax benefit are:
Profit and Loss
Current income tax (3,021) (885,215)
Deferred income tax - -
Income tax benefit reported in the profit and loss (3,021) (885,215)
Loss before income tax (35.007.229) (2,379,354)
At the Australian statutory income tax rate of 30% (2014: 30%) 10,502,169 713,806
Expenditure not allowable for income tax purposes 42,481 (91,181)
Change in deferred tax rate (101,415) 190,633
Effect of US tax rate differential 2,178,034 107,842
Deferred tax assets not brought to account as realisation is not considered (1,028,511)
probable (13,779,957)
Alternative minimum tax receivable written off (2,821) (777,804)
Adjustment for deferred tax of prior periods 1,158,488 -
Aggregate income tax benefit (3,021) (885,215)

In the prior year, the Consolidated Entity has recognised income tax expense of $0.1 million with respect to
income tax payable to the State of North Dakota following the sale of exploration acreage in Wyoming in
2011. The Consolidated Entity has also recognised $0.8 million in federal income tax expense following a
change in recoverability with respect to an amount previously recognised as a receivable from the Internal
Revenue Service. During the course of an ongoing audit by the IRS, the Consolidated Entity has concluded
that it does not qualify for the Small Business tax payer exemption from the payment of AMT and therefore is

not entitled to a refund.

This audit was concluded during year ended 30 June 2015 and the Consolidated Entity was required to pay

$2,087 in additional taxes with respect to this audit.

Balance Sheet Profit and Loss
2015 2014 2015 2014
$ $ $ $

Consolidated

Deferred Income Tax

Deferred income tax at 30 June relates to
the following:

Deferred tax liabilities

Hedge Liability - - - -
Loan fees - - - -
Gross deferred tax liabilities - -

Deferred tax assets
9,425,250 2,993,524
4,407,596 (4,394,885)

Tax losses
Oil and gas properties

25,995,717 16,570,466
2,897,275  (1,510,321)
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Other 265,771 167,944 97,828 54,611
Alternative minimum tax credit 780,444 - 780,444 -
Deferred tax assets not brought to account

as realisation is not regarded as probable (29,939,207) (15,228,089) (14,711,118) 1,346,750

Gross deferred tax assets - -
Deferred tax benefit - - - .

Net deferred tax recognised in the
balance sheet

The Consolidated Entity has tax losses carried forward arising in Australia of $13,316,288 (2014:
$11,040,738). The benefit of these losses of $3,994,887 (2014: $3,312,221) will only be obtained in future
years if:

i. the Consolidated Entity derives future assessable income of a nature and an amount sufficient to
enable the benefit from the deduction for the losses to be realised; and
ii. the Consolidated Entity has complied and continue to comply with the conditions for deductibility
imposed by law; and
iii. no changes in tax legislation adversely affect the Consolidated Entity in realising the benefit from
deduction for the losses.

The Consolidated Entity has Federal net operating tax losses in the United States of approximately
$61,688,534 (2014: $36,755,473). Future years are limited to an estimated $403,194 per year as a result of
a change in ownership of the one of the subsidiaries which occurred in January 2005. Net operating losses
generated after this ownership change are not limited due to any known ownership changes. If not utilised,
the tax net operating losses will expire during the period from 2020 to 2035.

In addition to the above mentioned Federal carried forward losses in the United States, the Company also
has approximately $31,231,317 (2014: $20,871,364) of State carried forward tax losses, with expiry dates
between June 2016 and June 2034. A deferred income tax asset in relation to these losses has not been
recognised as realisation of the benefit is not regarded as probable.

The deferred tax benefit the Consolidated Entity will ultimately realise is dependent both upon the loss
recoupment legislation in the United States and taxable income at the time recoupment.

The Consolidated Entity does not meet the definition of a group for the purposes of applying tax
consolidation.

NOTE 5. DIVIDENDS
No dividends have been declared during the year (2014: $Nil).

The balance of the franking account at the end of the year was nil (2014:$Nil).

NOTE 6. CASH AND CASH EQUIVALENTS
Consolidated Entity
2015 2014
$ $
Cash at bank and on hand 2,062,720 6,846,394

Cash at bank earns interest at floating interest rates based on daily bank deposit rates.
a) Risk exposure

The Consolidated Entityd s exposure to interest 27T arheemaximum kxposwsetadi s c us
credit risk at the reporting date is the carrying amount of cash mentioned above.
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NOTE 7. TRADE AND OTHER RECEIVABLES
Consolidated Entity
2015 2014
$ $
CURRENT
Trade receivables (i) 3,224,595 3,107,292
Net GST Receivable 30,665 20,314
Receivable i JO partner (ii) 251,028 473,398
Accrued JO partner receivables (iii) 24,120 1,022,820
Receivable - sale of well bore - 890,781
Other receivables (iv) 114,744 18,839
3,645,152 5,533,444

(i)

(ii)

(iii)

(iv)

a)

b)

These receivables relate to the sale of oil and gas. They are non-interest bearing, unsecured and are
generally on 30-90 day terms.

These receivables relate to monies to be recovered from joint operation partners who participate in
wells that Samson are the operator of. These funds are non-interest bearing and unsecured.

These receivables relate to monies for which the costs have been incurred by Samson but have not
yet been billed to the joint operation partners.

These receivables are non-interest bearing, unsecured and are due for repayment within the next
twelve months.

Foreign exchange and interest rate risk - current receivables

Information about the Consolidated Entityd s exposure to foreign curr
relation to trade and other receivables is provided in Note 27.

Fair value and credit risk i current receivables

Due to the short-term nature of these receivables, their carrying amount is assumed to approximate
their fair value.

The maximum exposure to credit risk at the reporting date is the carrying amount of each class of
receivables mentioned above. All receivables are unsecured. Refer to Note 27 for more information on the
risk management policy of the Consolidated Entity and the credit quality of trade receivables.

No receivables are past due (2014:$Nil). No impairment has been recognised in respect of any of these
receivables (2014:$Nil).

Consolidated Entity

2015 2014
$ $

NON CURRENT
Other receivables (v) 117,258 140,885

(v)

117,258 140,885

These receivables are non-interesting bearing, unsecured and not due for repayment within the twelve
months. The carrying value of these receivables approximates their fair value.
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c) Risk Exposure i non current receivables

Information about the Consolidated Ent i t y 6 s to er&dji sk, foreign exchange and interest rate risk is
provided in Note 27. The maximum exposure to credit risk at the reporting date is the carrying amount of the
receivables mentioned above.

NOTE 8. PREPAYMENTS

Consolidated Entity

2015 2014
$ $

CURRENT
Prepaid drilling expenses (i) 153,846 5,163,708
Other prepaid expenses 218,234 224,720

372,080 5,388,428
0] Prepaid drilling expenses include cash advanced to the operators of the drilling operations in

advance of the drilling commencing.

NOTE 9. PLANT & EQUIPMENT
Consolidated Entity
2015 2014
$ $
Office Equipment
Cost 801,949 787,009
Accumulated depreciation (553,428) (421,433)
Total Plant and Equipment 248,521 365,576
At 1 July, net of accumulated depreciation 365,566 367,656
Additions 20,069 142,635
Disposals - (21,966)
Depreciation charge for the year (137,114) (122,759)
At 30 June, net of accumulated depreciation and impairment 248,521 365,566
NOTE 10. EXPLORATION AND EVALUATION ASSETS
Consolidated Entity
2015 2014
$ $
Balance at the beginning of the year 15,732,416 14,831,749
Expenditure capitalised 564,713 1,087,521
Value written off to the Statement of Comprehensive Income (12,416,909) (186,854)
Balance at the end of the year 3,880,220 15,732,416

Expenditure incurred in the current year and prior year, relates to drilling costs associated with the Bluff well
in the Hawk Springs project. This well has been drilled to the target depth and the plans for the completion
of the well are currently being reviewed. During the drilling of this well, hydrocarbon shows were recorded
however the economic viability of this well has yet to be established.

Expenditure written off in the current year relates to the Consolidated Ent i t y6s Roosevelt and
project. Although the Consolidated Entity reached an agreement with Momentus Ener gy ( fi Miotme nt us o
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prior year with respect to the sale of acreage in the Roosevelt project, Momentus failed to drill the well
required under the agreement and the agreement was voided. The Consolidated Entity is not planning any
further exploration in the area and therefore the decision was made to write off all costs associated with the
project during the year. The Consolidated Entity has also written off certain costs associated with the Hawk
Springs project in Wyoming following the expiration of leases.

In September 2014, a second well was drilled in the South Prairie project in North Dakota. This well was the
second dry hole in the project, therefore the Consolidated Entity wrote off all costs associated with the
project during the year.

Expenditure written off in the prior year relates to the costs associated with drilling of Spirit of America 2 in
the Hawk Springs project.

The recoverability of the carrying value of deferred exploration and evaluation expenditure is dependent on
the successful exploitation, or alternatively sale, of the respective areas of interest.

NOTE 11. OIL AND GAS PROPERTIES
Consolidated Entity
2015 2014
$ $
Oil and Gas Properties 72,550,529 43,790,310
Work in progress - 6,308,468
Accumulated depletion (19,884,806) (13,343,949)
Accumulated Impairment (23,870,985) (4,492,893)
Total Oil and Gas Properties 28,794,738 32,261,936
Proved Developed Producing Properties
At 1 July, net of accumulated depreciation and impairment 32,261,936 18,801,422
Additions 28,760,219 19,273,061
Additions - WIP, net of amounts relating to wells completed
during the year, which are recorded in additions (5,599,753) 1,246,455
Disposals - (3,248,333)
Net impairment expense (19,857,456) (272,438)
Depreciation charge (6,770,208) (3,538,231)
At 30.June, net of accumulated depreciation and 28,794,738 32,261,936
Impairment

Work in progress

Work in progress in the prior year relates to costs associated with the permitting and drilling of wells in
Samsonds in fildl devel opment Puring tlee current year alltwslls tNad hatdl h St o
costs recorded in work in progress at 30 June 2014 were completed and the associated costs were

transferred to proved developed producing properties.

Sale of Assets

On 15 August 2013, the Company divested half its equity position in the undeveloped acreage in the North
Stockyard project to Slawson Exploration Company | nc.
our full interest in the currently producing wells in the North Stockyard field. $0.9 million of the purchase

price was subject to the delivery of a useable well bore in the Billabong well. The workover of the Billabong

well has been completed and subsequent to year end, Slawson agreed to take ownership of the well bore.

As a result this transaction the rig contract with Frontier was also terminated, with no penalty payment
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or additional liability to Samson. Slawson are now the operator of the project going forward for the
development of the undeveloped acreage.

Along with the undeveloped acreage for which a gain on sale was recognized in the Statement of
Comprehensive Income of $2.5 million (valued at $2.6 million less net assets sold of $0.1 million), the
Consolidated Entity has also transferred 25% working interest in the drilled but not yet completed, at the time
of sale, Billabong and Sail and Anchor wells, leaving the Consolidated Entity with a 25% working interest in
each of the two wells for $2.9 million, recognized as a reimbursement in the capitalised costs for these
assets in the Balance Sheet.

In April 2014, the Consolidated Entity sold its interests in Rennerfeldt 1-13H and Rennerfeldt 2-13H in the
North Stockyard project in North Dakota to the operator of the project for $0.2 million, resulting in a $0.2
million gain. The Consolidated Entity had made cash prepayments with respect to these wells to the
operator, which were applied to new wells that i t par8cipating in.

In March 2014, the Consolidated Entity finalised the sale of i t Beep Draw well in Campbell County,
Wyoming for cash of $0.2 million, resulting in a $0.2 million gain. This well had been previously fully impaired
and had no value.

There were no sales of properties during the year ended 30 June 2015.
Impairment of oil and gas properties

At 30 June 2015, the Consolidated Entity reviewed the carrying value of its oil and gas properties for

i mpairment . An independent review by the Consolidated
was performed to assess the recoverable amount based on the net present value of the Consolidated
Entitybés assets on a field by field basis (by cash gen
value include, but are not limited to, recent sales prices of comparable properties, the present value of future

cash flows, net of estimated operating and development costs using estimates of reserves, future commodity

pricing, future production estimates, anticipated capital expenditures and various discount rates
commensurate with the risk associated with realizing the projected cash flows. The discount rate used to

assess the recoverable amount (based on the fair value less cost of disposal) was 10% (2014: 12%). The

fair value less cost of disposal has been based on the expected useful lives of the respective fields.

The current year impairment expense of $19.9 million (2014: $0.3 million) is result of the impact of the
decreasing oil price on the Consolidated Entityods r e:
Rainbow properties. The prior year impairment relates to poor production results of our non-operated
Abercrombie well in our Roosevelt project in Montana.

NOTE 12. TRADE AND OTHER PAYABLES
Consolidated Entity
2015 2014
$ $

Trade payables (i) 3,139,432 6,576,551
Accrual of bonus payable (i) - 132,324
Other payables (iii) 219,414 230,311
Total Trade and Other Payables 3,358,846 6,939,186

0] Trade payables are non-interest bearing and normally settled on 30 day terms.

(i) The accrual in the prior year relates to the accrual of the bonus payable for the period 1 January 2014 to 31

December 2014. This was paid out during the current year. There is no bonus plan in place for the calendar
year ended 31 December 2015, therefore no accrual has been made.

(iii) Other payables include accruals for annual leave. The entire obligation is presented as current, since the
Consolidated Entity does not have an unconditional right to defer settlement. Based on past experience, the
Consolidated Entity expects employees to take the full amount of accrued leave within the next twelve months.
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NOTE 13. BORROWINGS
Consolidated Entity

Non Current 2015 2014

$ $
Secured
Credit facility with Mutual of Omabha (i) 18,699,000 6,000,000
Less deferred borrowing costs (224,812) (318,284)

18,474,188 5,681,716

@ Fair values are not materially different to their carrying amounts

In January 2014, the Consolidated Entity entered into a $25 million credit facility with Mutual of Omaha Bank,
with an initial borrowing base (funds available to be drawdown) of $8 million, of which $6 million has been
drawn down at 30 June 2014. During the current year, the borrowing base was increased to $19 million, of
which $18.7 million is drawdown. The next borrowing base redetermination is expected to be completed in
October 2015, based on June 2015 reserve values. The facility matures 28 January 2017. The interest rate
is LIBOR plus 4.0% or approximately 4.02% for the year ended 30 June 2015 (2014: 3.98%).

The credit facility includes the following covenants, tested on a quarterly basis:
9 Current ratio greater than 1
1 Debt to EBITDAX (annualized) ratio no greater than 3.5
1 Interest coverage ratio minimum of between 2.5 and 1.0

As at 30 June 30 2015 we were in compliance with all of these quarterly covenants.

The credit facility also includes an annual cap on general and administrative expenditure of $6.0 million per
calendar year. The first test date for this covenant was for the 12 months ended 31 December 2014 and the
Consolidated Entity was in compliance with this covenant.

While the Consolidated Entity expect to be in compliance with these covenants based on the current debt
levels, if the Consolidated Entity is not in compliance with the financial covenants in the credit facility, or the
Consolidated Entity does not receive a waiver from the lender, and if the Consolidated Entity fails to cure any
such noncompliance during the applicable cure period, the due date of the debt could be accelerated by the
lender. In addition, failure to comply with any of the covenants under the credit facility could adversely affect
t he Consol i dbilityeodundongoingtogetasons.

The credit facility is secured by all assets of the Consolidated Entity.

The Consolidated Entity incurred $0.2 million in borrowing costs which have been deferred and will be
amortized over the life of the facility using the effective interest rate method.

NOTE 14. PROVISIONS
Consolidated Entity
2014 2013
$ $

Provision for Restoration - current - 1,044,228
Provision for Restoration - non current 1,682,383 964,600
Total provision for restoration 1,682,383 2,008,828
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A provision for restoration is recognised in relation to the oil and gas activities for costs such as reclamation,
plugging wells and other costs associated with the restoration of oil and gas properties. Estimates of the
restoration obligations are based on anticipated technology and legal requirements and future costs, which
have been discounted to their present value. In determining the restoration provision, the entity has
assumed no significant changes will occur in the relevant government legislation in relation to the restoration
of such oil and gas properties in the future.

Consolidated Entity

2015 2014
$ $
Provision for Restoration
Balance at beginning of year 2,008,828 1,333,095
zsesc';gnised upon acquisition or development of new 169,561 245 407
Work performed (876,742) (23,493)
Lnsctirriistg(/j(dcigréase) in liability due to change in 326,445 374,317
Unwinding of discount 54,291 79,502
Balance at end of the year 1,682,383 2,008,828

The increase during the year ended 30 June 2015 relates to the provision recognised for new drilling in our
North Stockyard field.

NOTE 15. CONTRIBUTED EQUITY AND RESERVES
(a) Issued and paid up capital
Contributed Equity Consolidated Entity
2015 2014
$ $

2,837,847,022 ordinary fully paid shares including shares to be
issued (2014 7 2,837,821,933 ordinary fully paid shares 98,296,001 98,340,121
including shares to be issued)

Movements in contributed equity

for the year 2015 2014
No. of shares $ No. of shares $
Opening balance 2,837,756,933 98,340,121 2,229,165,163 86,608,255
Capital Raising (i) - - 608,562,986 12,776,715
Shgres |§.sued upon exercise of 25089 880 28.784 1,007
options (ii)
Transaction costs incurred - (45,000) - (1,045,856)
Shares on issue at balance date 2,837,782,022 98,296,001 2,837,756,933 98,340,121
Shares to be_ |§§ued__as part of 65,000 i 65,000 i
Kestrel acquisition (iii)
Closing Balance 2,837,847,022 98,296,001 2,837,821,933 98,340,121
(@ In August and September 2013, the Company issued 318,452,166 ordinary shares priced at 2.5 cents

(Australian) each to raise US$7,337,138 to investors in the United States and Australia.

In April 2014, the Company issued 290,110,820 ordinary shares priced at 0.02 cents (Australian) each
to raise US$5,439,577 to investors in the United States and Australia
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(i) During the course of the year the Company issued 25,089 (2014: 28,784) ordinary shares upon the
exercise of 25,089 (2014: 28,784) options.

The exercise price of the options exercised was (average price based on the exchange rate on the
date of exercise) A$0.038 per share/US$0.035 per share (2014: A$0.038 per share/US$0.035 per
share) to raise US$880 (2014: US$1,007).

(iii) These shares were issued to Kestrel shareholders throughout 2008 as part of the offer to non-US
resident shareholders whereby they received five Samson shares for every one Kestrel share held.
The Samson share price on the date the acceptance of the offer was received was deemed to be the
fair value of the share. As at balance date acceptances had been received for 65,000 (2014:65,000)
shares which have not yet been issued. These shares will be issued upon the presentation of Kestrel
Share Certificates by the owner of the shares.

(b) Share Options
All references to exercise price and deemed value of options are in Australian Dollars.

At the end of the year, there were 324,667,765 (2014: 389,192,854) unissued ordinary shares under
option. All option exercise prices are denominated in Australian Dollars unless noted otherwise.

In November 2010, 29,000,000 options were issued to the Directors. These options have an exercise
price of 8 cents per share and an expiry date of 31 October 2014. These options vested immediately and
expired unexercised.

In December 2010, 32,000,000 options were issued to employees of the Company. These options have
an exercise price of 8 cents and an expiry date of 31 December 2014. One third of the options vested on
31 January 2011, one third vested on 31 January 2012 and the remaining third vested on 31 January
2013. 500,000 of these options were exercised during the year ended 30 June 2011. The remaining
options expired unexercised.

In July 2011, 4,000,000 options were issued to an employee of the Company. These options have an
exercise price of 16.4 cents and an expiry date of 31 December 2014. One third of the options vested on
31 July 2011, one third vested on 31 July 2012 and the remaining third vested on 31 July 2013. These
options expired unexercised.

In November 2011, 4,000,000 options were issued to a Non-executive Director of the Company. These
options have an exercise price of 15.5 cents and an expiry date of 31 October 2015. These options
vested immediately.

During the year ended June 30, 2013, we issued 97,307,526 options in conjunction with two placements
and a rights offering. The options have an exercise price of 3.8 cents and an expiry date of 31 March
2017. During the current year 25,089 (2014: 28,784) were exercised.

In August and September 2013, we issued 132,380,866 options in conjunction with two placements.
The options have an exercise price of 3.8 cents and an expiry of 31 March 2017.

In November 2013, we issued 4,000,000 options to a Director of the Company. These options have an
exercise price of 3.9 cents and an expiry of 30 November 2017. The options vested immediately.

In April 2014, we issued 87,033,246 options in conjunction with a placement. The options have an
exercise price of 3.3 cents and an expiry of 30 April 2018.

(c) Terms and Conditions of Contributed Equity
Ordinary shares have the right to receive dividends as declared and, in the event of winding up the
Company, to participate in the proceeds from the sale of all surplus assets in proportion to the number

of and amounts paid up on shares held.

Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the
Company.
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(d) Reserves

Reserves

Foreign currency translation reserve
Equity reserve

Share based payments reserve
Total Reserves

Movement in Reserves

Foreign currency translation reserve
Balance 1 July
Currency translation differences
Balance at 30 June

Share based payments reserve
Balance 1 July
Options vested
Balance at 30 June

Nature and purpose of reserves

Foreign currency translation reserve

Consolidated Entity

2015 2014
$ $
2,094,038 2,399,876
(1,097,780) (1,097,780)
5,276,872 5,276,872
6,273,130 6,578,968

Consolidated Entity

2015 2014
$ $

2,399,876 3,076,029

(305,838) (676,153)

2,094,038 2,399,876

5,276,872 5,190,628

- 86,244

5,276,872 5,276,872

The foreign currency translation reserve is used to record exchange rate differences arising from the
translation of financial statements of the Parent Entity with a functional currency that differs to the

presentation currency of the Consolidated Entity.

Share Based Payments Reserve

This reserve is used to record the value of share based payments granted.

Equity Reserve

This reserve is used to recognise the difference between the consideration paid and book value of minority

interestsdacquired.

NOTE 16. ACCUMULATED LOSSES

Balance previously reported at the beginning of the year

Net (loss)/profit attributable to members of
Samson Oil & Gas Limited, after income tax

Balance at the end of the year

Consolidated Entity

2015 2014
$ $
(53,693,124) (50,428,555)
(35,010,250) (3,264,569)
(88,703,374) (53,693,124)
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NOTE 17. COMMITMENTS

(&) Exploration Commitments

Due to the nature of the Consolidated Entityb s oper ati ons in exploring and eva
very difficult to accurately forecast the nature or amount of future expenditure, although it will be necessary

to incur expenditure in order to retain present interests. Expenditure commitments on mineral tenure for the
Consolidated Entity can be reduced by selective relinquishment of exploration tenure or by the renegotiation

of expenditure commitments.

The minimum level of exploration commitments expected as at year ended 30 June 2015 is $25,000 (2014:
$200,000), which includes the minimum amounts required to retain tenure. It is anticipated that the
exploration expenditure commitments in the ensuing periods will be at a similar level.

(b) Development Expenditure

As at 30 June 2015, the Consolidated Entity has to drill a second well in its Rainbow project area prior to 4
February 2016. If the Consolidated Entity fails to drill this well, it will lose 655 acres in the Rainbow project.
This well has yet to proposed and the Consolidated Entity has not yet determined if this well will be drilled.

(c) Operating Lease Commitments — Consolidated Entity as lessee

The Parent and its subsidiaries have entered into operating leases for the lease of its office space in Perth,
Western Australia and Denver, Colorado.

Future minimum rentals payable under non-cancellable operating leases as at 30 June are as follows:
Consolidated Entity

2015 2014
$ $
Minimum lease payments
- not later than one year 135,658 139,032
- later than one year and not later than five years 19,944 136,633
Aggregate lease expenditure contracted for at balance date 155,602 275,665
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NOTE 18. SEGMENT REPORTING

Operating segments are now reported in a manner that is consistent with the internal reporting provided to the chief operating decision maker ( fi C O D Whe )

CODM, who is responsible for allocating resources and assessing performance of operating segments, has been identified as the Board of Directors.

The group operates primarily in one business segment being oil and gas exploration, development and production in the United States of America.

The following table presents revenue and loss information regarding geographic segments for the year ended 30 June 2015 and 30 June 2014 as presented

to the Board of Directors.

United States of America —
continuing operations

Other segments

Consolidated

2015 2014 2015 2014 2015 2014
$ $ $ $ $ $

Segment revenue from external 13,295,006 10,618,628 . , 13,295,006 10,618,628
customers

Segment result before amortisation and (7,705,200) 2,312,654 (537,251) (758,580) (8,242,451) 1,554,074
|mpa|rment

Impairment (19,857,456) (272,438) - - (19,857,456) (272,438)
Depreciation and amortisation (6,907,322) (3,660,990) - - (6,907,322) (3,660,990)
Total Segment result (34,469,978) (1,620,774) (537,251) (758,580)  (35,007,229) (2,379,354)
Total Segment Assets 38,172,627 64,181,496 1,208,546 2,087,573 39,381,173 66,269,069
Additions to non current assets 23,745,248 21,749,672 - - 23,745,248 21,749,672
Total Segment Liabilities (23,007,265)  (14,875,744) (154,607) (167,360)  (23,161,872) (15,043,104)
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NOTE 18. SEGMENT REPORTING (CONT)

Segment Result

Total segment result

Income tax expense from continuing operations

Net loss for the year attributable to owners of Samson QOil

& Gas Limited

Consolidated Entity

2015 2014
$ $
(35,007,229) (2,379,354)
(3,021) (885,215)
(35,010,250) (3,264,569)

All revenue from the United States of America segment is from customers based in the United States of

America.

Other Segments revenue relates principally to interest income earned on cash balances in Australia.

NOTE 19. RECONCILIATION OF LOSS AFTER INCOME TAX TO NET CASH FLOW FROM

OPERATING ACTIVITIES

Consolidated Entity
2015 2014
$ $

Reconciliation of the net loss after tax to the net cash flows
from operations

Net loss after tax

Depreciation of non-current assets
Net gain on sale of assets

Share based payments
Amortisation of borrowing costs

Unwinding of discount associated with restoration obligation

Abandonment costs

Exploration expenditure expensed

Net (gain)/ loss on fair value movement of fixed forward
swaps

Impairment losses of oil and gas properties

Changes in assets and liabilities:

(Increase)/decrease in receivables
(Decrease)/increase in employee benefits
(Decrease)/increase in payables

NET CASH FLOWS USED IN OPERATING ACTIVITIES

(35,010,250)
6,907,322

135,694

54,291

412,588

12,686,943
(673,859)

19,857,456

(223,559)
(10,897)
(1,091,290)

3,044,439

(3,264,569)
3,660,990

(2,918,083)
86,244
33,632

79,502

468,432

380,283

423,999

272,438

(1,376,522)
(12,057)
638,448

(1,527,263)
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NOTE 20. RELATED PARTY DISCLOSURES

The consolidated financial statements include the financial statements of Samson Oil & Gas Limited and the
following subsidiaries:

Name Country of % Equity Investment
Incorporation Interest
2015 2014 2015 2014
$ $

Samson Oil & Gas USA Inc .

Samson Oil and Gas Montana USA, Inc (100% ited 1 1
owned subsidiary of Samson Oil & Gas USA Inc) United States 00 100 34167452 33,926,739

72,672,814 64,006,153

Ultimate parent
Samson Oil & Gas Limited is the ultimate parent Company.

Key management personnel compensation
Consolidated Entity

2015 2014
$ $
Short Term 1,484,833 1,715,460
Post Employment 68,338 64,499
Share-based Payments - 80,989
1,553,171 1,860,948
Other related party transactions
There were no related party transactions during 2015 and 2014.
NOTE 21. AUDI TORS” REMUNERATI ON
Consolidated Entity
2015 2014
$ $
Amounts received or due and receivable 2015: by RSM
Bird Cameron Partners and 2014: PricewaterhouseCoopers
(Australia) for:
an audit or review of the financial report of the entity and
any other entity in the Consolidated Entity 70,000 98,371
70,000 98,371
Amounts received or due and receivable by 2015: Hein &
Associates and 2014:PricewaterhouseCoopers
International for:
an aud_lt or review of the reporting forms of the 220,000 670,000
Consolidated Entity
220,000 670,000
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NOTE 22. LOSS PER SHARE

Basic loss per share amounts are calculated by dividing net result for the year attributable to ordinary equity
holders of the parent by the weighted average number of ordinary shares outstanding during the year.

Diluted loss per share amounts are calculated by dividing the net result attributable to ordinary equity holders
of the parent by the weighted average number of ordinary shares outstanding during the year plus the
weighted average number of ordinary shares that would be issued on the conversion of all dilutive potential
ordinary shares into ordinary shares.

The following reflects the income and share data used in the basic and diluted loss per share computations:

Consolidated Entity

2015 2014
$ $
Net loss for the year attributable to owners of Samson Qil & Gas Limited (35,010,250) (3,264,569)

(used in calculating basic and diluted loss per share)

Number of Shares

Weighted average number of ordinary shares used as the denominator

. . i 2015 2014
in calculating basic loss per share

2,837,777,322  2,558,418,209

Adjustments for calculation of diluted earnings per share:
Options - -
Bonus element for rights issue - -

Weighted average number of ordinary shares and potential ordinary
shares used as the denominator in calculating diluted earnings per 2,837,777,322 2,558,418,209
share

At the end of the current year there were 324,667,765 (2014:389,192,854) potential ordinary shares on
issue. These potential ordinary shares are not dilutive for 30 June 2015 or 2014 as applicable.

There have been no transactions involving ordinary shares that would significantly change the number of
ordinary shares or potential ordinary shares outstanding between the reporting date and the date of
completion of these financial statements.

NOTE 23. FINANCIAL INSTRUMENTS
a) Guarantees

The parent entity has provided a guarantee to Mutual of Omaha Bank with respect to the credit facility
provided to Samson Oil and Gas USA, Inc. for the entire outstanding balance. (2014: the Mutual of Omaha
Bank facility).

b) Derivative Instruments

The Company enters into derivative contracts, primarily collars, swaps and option contracts, to hedge future
crude oil and natural gas production in order to mitigate the risk of market price fluctuations. All derivative
instruments are recorded on the balance sheet at fair value. All of the Company's derivative counterparties
are commercial banks that were previously parties to its revolving credit facility. The Company has elected
not to apply hedge accounting to any of its derivative transactions and consequently, the Company
recognizes mark-to-market gains and losses in earnings currently, rather than deferring such amounts in
other comprehensive income for those commodity derivatives that qualify as cash flow hedges.
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At 30 June 2015, theCompanydéds commodity derivative contracts con
which are described below:

Collar Collars contain a fixed floor price (put) and fixed ceiling price (call). If the market
price exceeds the call strike price or falls below the put strike price, the Company
receives the fixed price and pays the market price. If the market price is between
the call and the put strike price, no payments are due from the either party.

Fixed price swap The Company receives a fixed price for the contract and pays a floating market
price to the counterparty over a specified period for a contracted volume.

Al of the Companyébés derivative contracts are with the
the Balance Sheet . The Companyds count e rqoeditortagreememtswitheMutuadaf e d i n |
Omaha Bank, the provider of the Companydés credit facil
counterparty.

Fair value is defined as the price that would be received in the sale of an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date (exit price). The Company
utilizes market data or assumptions that market participants would use in pricing the asset or liability,
including assumptions about risk and the risks inherent in the inputs to the valuation technique. These inputs
can be readily observable, market corroborated, or generally unobservable. The Company classifies fair
value balances based on the observability of those inputs. The FASB has established a fair value hierarchy
that prioritizes the inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted
guoted prices in active markets for identical assets or liabilities (level 1 measurement) and the lowest priority
to unobservable inputs (level 3 measurement).

The three levels of the fair value hierarchy are as follows:

Level 18 Quoted prices are available in active markets for identical assets or liabilities
as of the reporting date. Active markets are those in which transactions for the asset or
liability occur in sufficient frequency and volume to provide pricing information on an
ongoing basis.

Level 20 Pricing inputs are other than quoted prices in active markets included in
level 1, but are either directly or indirectly observable as of the reported date and for
substantially the full term of the instrument. Inputs may include quoted prices for similar
assets and liabilities. Level 2 includes those financial instruments that are valued using
models or other valuation methodologies.

Level 30 Pricing inputs include significant inputs that are generally less observable from
objective sources. These inputs may be used with internally developed methodologies
that result in management s best estimate of f a

As at 30 June 2015 and 2014, the fair val ue of the Consolidated Ent
follows:

Fair Value at 30 June 2015

Level 1 Level 2 Level 3 Netting (1) Total
Current Assets
Derivative instruments - 379,540 - (220,324) 159,216
Non Current Assets
Derivative instruments - 298,703 - (197,434) 101,269
Current Liability
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Derivative instruments - 220,324 - (220,324) -

Non Current Liability
Derivative instruments - 197,434 - (197,434) -

Fair Value at 30 June 2014

Level 1 Level 2 Level 3 Netting (1) Total
Current Assets
Derivative instruments - 56,380 - (56,380) -
Non Current Assets
Derivative instruments - 61,493 - (61,493) -
Current Liability
Derivative instruments - 340,756 - (56,380) 284,376

Non Current Liability
Derivative instruments - 190,491

(61,493) 128,998

(1) Financial assets and liabilities are offset and the net amount reported in the balance sheet where the
Consolidated Entity currently has a legally enforceable right to offset the recognised amounts, and there is an
intention to settle on a net basis or realise the asset and settle the liability simultaneously. Agreements with
derivative counterparties are based on an ISDA Master Agreement. Under the terms of these arrangements, only
where certain credit events occur (such as default), the net position owing/ receivable to a single counterparty in
the same currency will be taken as owing and all the relevant arrangements terminated.

Commodity Derivative Contracts. The Companyds commodity derivat.i
and swap contracts for oil. The Company values the derivative contracts using industry standard models,
based on an income approach, which considers various assumptions including quoted forward prices and
contractual prices for the underlying commodities, time value and volatility factors, as well as other relevant
economic measures. Substantially all of the assumptions can be observed throughout the full term of the
contracts, can be derived from observable data or are supportable by observable levels at which transactions
are executed in the marketplace and are therefore designated as level 2 within the fair value hierarchy. The
discount rates used in the assumptions include consideration of non-performance risk. The Company
accounts for its commodity derivatives at fair value on a recurring basis.

NOTE 24. CONTINGENCIES

There are no unrecorded contingent assets or liabilities in place for the Consolidated Entity at balance
date (2014: $Nil).

NOTE 25. INTEREST IN JOINTLY CONTROLLED OPERATIONS

The Consolidated Entity has an interest in the following joint operations whose principal activities are oil and
gas exploration and production.
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Working Interest Held

Project/Property Name Location % %
Exploration 2015 2014
Baxter Shale United States of America - 10.00
Hawk Springs United States of America 25-100 25-100
Gold Coast Unit CBM United States of America - 50.00
South Goose Lake United States of America 25.00 25.00
Roosevelt United States of America 66.00 66.00
Production

Big Hand United States of America 4.00 4.00
Bird Canyon United States of America 16.00 16.00
Deep Draw United States of America 0.00 0.00
Hilight United States of America 9.00 9.00
Jalmat United States of America 60.00 60.00
Jayson Unit United States of America 2.00 2.00
Kicken Draw United States of America 15.00 15.00
LA Ward United States of America 3.00 3.00
Neta United States of America 13.00 13.00
Powder River Basin United States of America 18.00 18.00
San Simon United States of America 27.00 27.00
Scribner United States of America 28.00 28.00
Wagensen United States of America 8.00 8.00
North Stockyard United States of America 25-34.5 25-34.5
Sabretooth United States of America 12.50 12.50

Oil and gas properties held as jointly controlled assets total $28,794,738 (2014: $32,261,936).
NOTE 26. EVENTS SUBSEQUENT TO BALANCE DATE

The Directors are not aware of any matters or circumstances not otherwise dealt with in this report that have
significantly or may significantly affect the operations of the Consolidated Entity, the results of those
operations or the state of affairs of the Consolidated Entity in the subsequent financial years.

NOTE 27. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Consolidated Entityd s pr i nci pal f ifinaacielkliabdities campsise teseivadlasdpayables,
derivative instruments and cash.

The Consolidated Entity manages its exposure to key financial riskinaccor dance with the Boe
risk management strategy. The objective of the strategy is to support the delivery of the Consolidated
Entityb s f i nanci alrotectng fgtere fimanciahsedurgyt p

The Consolidated Entity may enter into derivative transactions, principally oil and gas price fixed forward
swaps, to manage the price risk arising from the Consolidated Enttyd s oper at i ons. halehese d
not previously qualified for hedge accounting.

The main risks arising from the Consolidated Entityd s f i nanci al instruments are |
currency risk, credit risk, price risk and liquidity risk. The Consolidated Entity uses different methods to
measure and manage the different types of risks to which it is exposed. These include monitoring levels of
exposure to foreign currency and price risk and assessments of market forecasts for foreign exchange and
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commodity prices. Ageing analysis and monitoring of specific debtors are undertaken to manage credit risk
and liquidity risk is monitored through the development of future rolling cash flow forecasts.

Primary responsibility for identification and control of financial risks rests with the executive management
group, specifically the Chief Executive Officer and Chief Financial Officer, under the authority of the Board.
The Board reviews and approves policies and strategies for managing each of the risks identified below.

Risk Exposures and Responses

Capital Management

When managing capital, management 6s objective is to e
well as to maintain optimal returns to shareholders and benefits for other stakeholders. The Consolidated

Entity funds its activities through capital raisings and debt funding, where appropriate. The Consolidated

Entity is not subject to any externally imposed capital requirements.

Interest rate risk
The Consolidated Entity continually reviews its interest rate exposure. Consideration is given to potential
restructuring of its existing positions and alternative financing.

The Consolidated Entity has $18,699,000 in borrowings which is subject to a floating interest rate of the 90
day LIBOR (London Interbank Offered Rate) plus 4.0%. The Consolidated Entity does not have any
derivative instruments in place to protect the Consolidated Entity from movements in this interest rate. While
this rate is subject to change, it has remained around 0.23% in recent months.

At 30 June 2015 if interest rates had moved, as illustrated in the table below (estimated from historical
movements), with all other variables held constant, the impact would be:

Pre tax result Other Equity
Higher/(Lower) Higher/(Lower)
2015 2014 2015 2014
$ $ $ $
Borrowings
+ 0.25% (25 basis points) 46,748 15,000 -
- 0.23% (23 basis points) (43,008) (13,800) - -

The Consolidated Entityd s cash assets are exposed t @onsolidated Endtyd si nt er
cash accounts are primarily held in low or no interest rate accounts. Interest revenue is not a significant

income item for the Consolidated Entity and the Consolidated Entity does not rely on the cash generated

from interest income.

Consolidated Entity

2015 2014
$ $
Cash exposed to Australian interest rates 1,105,573 1,961,774
Cash exposed to United States of America interest rates 957,149 4,884,620
2,062,722 6,846,394

The average floating interest rate for the Consolidated Entity in the United States was 0.016% per annum
(2014: 0.052%).

The average fixed interest rate for the Consolidated Entity in the United States was 2.861% (2014: 0.0%).
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The average floating interest rate for the Consolidated Entity in Australia was per annum 2.183% (2014:
2.213%)

The average fixed interest rate for the Consolidated Entity in Australia was 0.0% per annum (2014:3.072%).

At year end, the Consolidated Entity has $nil (2014: $nil) in short term deposits that have fixed interest rates.
These term deposits have terms no longer than 90 days.

At 30 June 2015 if interest rates had moved, as illustrated in the table below (estimated from historical
movements), with all other variables held constant, the impact would be:

Pre tax result Other Equity
Higher/(Lower) Higher/(Lower)
2015 2014 2015 2014
$ $ $ $
Cash exposed to AUS interest
rates
+ 0.25% (25 basis points) 2,764 4,904 - -
- 0.50% (50 basis points) (5,528) (9,809) - -
Pre tax result Other Equity
Higher/(Lower) Higher/(Lower)
2015 2014 2015 2014
$ $ $ $
Cash exposed to US interest
rates
+ 0.10% (10 basis points) 957 4,885 - -
- 0.25% (25 basis points) (2,393) (12,212) - -

Foreign Currency Risk
As a result of significant operations in the United States, the Consolidated Entityd s f i nanci al st at en
be affected significantly by movements in the US$/A$ exchange rates.

The majority of the transactions (both revenue and expenses) of the United States subsidiaries are
denominated in US dollars.

The Consolidated Entity does not have any foreign currency cash flow hedges.

At balance date, the Consolidated Entity had the following exposure to A$ foreign currency that is not
designated in cash flow hedges:

Consolidated Entity

2015 2014
$ $

Financial Assets
Cash and cash equivalents 1,105,573 1,961,774
Trade and other receivables 102,184 124,829
Financial Liabilities
Trade and other payables 155,762 169,672
Net Exposure 1,051,995 1,916,931
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At 30 June 2015 if foreign exchange rates had moved, as illustrated in the table below (estimated from
historical movements), with all other variable held constant, the impact would be:

Pre tax result Other Equity
Higher/(lower) Higher/(lower)
2015 2014 2015 2014
$ $ $ $
Consolidated
A$:US$ +10% - - 80,943 192,021
A$:USS$ -10% - - (80,943) (192,021)

Consolidated Entity

The impact of the foreign exchange on the Consolidated Entity relates to the value of assets, net of liabilities
that are held in the Consolidated Entity which are held in the Parent Entity, which has a functional currency
of Australian Dollars.

For the Consolidated Entity, the change in foreign exchange rate does not have any impact on the profit and
loss of the entity as the impact of the foreign exchange movements is recorded in the foreign exchange
reserve.

Management believes the balance date risk exposures are representative of the risk exposure inherent in the
financial instruments.

Price risk
Price risk arises from the Consolidated Entityd s exposur e t o dhese canmadditygprces agr i ce s .
subject to wide fluctuations and market uncertainties due to a variety of factors that are beyond the control of
the Consolidated Entity. Sustained weakness in oil and natural gas prices may adversely affect the
Consolidated Entityd s f i nanci al conditi on.

The Consolidated Entity manages this risk by continually monitoring the oil and gas price and the external
factors that may affect it. The Board reviews the risk profile associated with commodity price risk periodically
to ensure that it is appropriately managing this risk. Derivatives are used to manage this risk where
appropriate. The Board must approve any derivative contracts that are entered into by the Company. As at
Balance Date, the Consolidated Entity has the following derivative contracts in place:

Oil Price Volumes (bbls) Floor US$ Ceiling US$
2016 2,788 85.00 89.85

Oil Price Volumes (bbls) Call Option Price US$
2016 2,788 105.00

Oil Price Volumes (bbls) Sub Floor - US$ Floor US$  Ceiling US$
2015 55,200 32.50 45.00 70.25
2016 36,600 67.50 82.50 -
2016 27,450 40.00 55.00 80.00

At 30 June 2015 if the price of natural gas and oil had moved, as illustrated in the table below (estimated
from historical movements, with all other variable held constant, the impact would be:
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Consolidated Pre tax result Other Equity (pre tax)
Higher/(lower) Higher/(lower)
2015 2014 2015 2014
$ $ $ $
Oil
Oil price + 10% 1,095,701 174,966 - -
Oil price i 20% (2,091,163) (195,512) - -
Credit Risk

The Consolidated Entity manages its credit risk through constantly monitoring its credit exposure, to ensure it
is acceptable.

Credit risk arises from the financial assets of the Consolidated Entity, which comprise cash and cash
equivalents and trade and other receivables. The Consolidated Entityb s exposure to credit
potential default of the counter party, with a maximum exposure equal to the carrying amount of these
instruments. Exposure at balance date is addressed in each applicable note.

The Consolidated Entity trades only with recognised, creditworthy third parties, and as such collateral is not
requested nor is it the Consolidated Entityd s pol i cy t o securitise its trade an

The Consolidated Entity holds its cash with large well respected banks, with no history of default and
therefore its credit exposure to cash is minima. The mi ni mum credit rating of the
isPrime-1 as determined by Moodyds Rating Agency.

Receivables balances are monitored on an ongoing basis with the result that the Consolidated Entity6 s
exposure to bad debts is not significant.

Whilst a small number of debtors account for a large percentage of the Consolidated Entityd s r ecei vabl
balance, the Board does not consider this a significant risk to the Consolidated Entity as the debtors are all
creditworthy with no history of default. As at the date of this report, the Consolidated Entity does not have

any receivables which are past their due date and the Consolidated Entity has not recorded any impairment

in relation to its receivables.

Liquidity Risk
The Consolidated Entityd s edctibejis to fund future development through cash flow from operations, equity
and debt, where appropriate. It is the Consolidated Entityd s pol i cy to review the cash

to ensure that the Consolidated Entity can meet its obligations when they fall due.

The table below reflects all contractual repayments and interest resulting from recognised financial liabilities,
including derivative instruments as of 30 June 2015. For derivative financial instruments the market value is
presented, whereas for the other obligations the undiscounted cash flows for the respective upcoming fiscal
years are presented. Cash flows for financial liabilities without fixed amounts or timing are based on the
conditions existing at 30 June 2015.

The remaining contractual maturities of the Consolidated Entityd s f i nanci al Il iabilities

Consolidated Entity

2015 2014
$ $
6 months or less 3,139,432 6,576,551
1-5 years 18,474,188 5,681,716
21,613,620 12,258,267

The Consolidated Entity monitors rolling forecasts of liquidity reserve on the basis of expected cash flow.
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At balance date, the Consolidated Entity has $301,000 in unused credit facility available for draw down
(2014: $9.5 million).

Fair Value
The methods for estimating fair value and the fair value of the financial assets and liabilities are outlined in
the relevant notes to the financial statements.

The carrying amount of trade receivables and payables approximates their fair value. Derivatives are carried at
their fair value on the balance sheet. All financial assets and liabilities are held as level 2 (quoted prices in active
markets for identical assets or liabilities) in the fair value measurement hierarchy.

NOTE 28. SHARE BASED PAYMENT PLANS

The Consolidated Entity provides benefits to employees (including senior executives) of the Consolidated
Entity in the form of share based payments, whereby employees render services in exchange for shares or
rights over shares (equity-settled transactions).

In a prior year, the Consolidated Entity filed a Form S-8 with the Securities and Exchange Commission. The
Form S-8 is a registration statement used by U.S. public companies to register securities to be offered
pursuant to employee benefit plans; in this case the ordinary shares issuable and reserved for issuance
underlying the options which may be issued pursuant to the Samson Oil & Gas Limited Stock Option Plan
were registered.

All references to inputs in this note are in Australian Dollars as they refer to Australian listed securities,
unless noted otherwise.

There we no options issued to Directors, Executives or other employees during the year ended 30 June
2015.

Options issued to Directors

During the year ended 30 June 2014 4,000,000 options were issued to a new Director with a value of
$0.0217 per option. The options have an exercise price of 3.9 cents and an expiry date of 30 November
2017. A Black-Scholes option pricing model taking into the following variables was used to value the
options:

Share price at grant date (cents) 2.4
Exercise price (cents) 3.9
Time to expiry (years) 4
Risk free rate (%) 1.25
Share price volatility (%) 176.52
Dividend yield Nil

There were no share based payments during the year ended 30 June 2013, other than the vesting expense
recognised in relation to options issued during the year ended 30 June 2011.

At year end there were 8,000,000 (2014: 72,500,000) options outstanding that had been granted to
employees, Directors and other service providers. The weighted average exercise price was 9.7 cents
(2014: 8.65 cents) per option.

The weighted average remaining contractual life for the share options outstanding as at 30 June 2015 is
between 2.5 and 3.0 years (2014: between 6 months and 3.5 years).

The range of exercise prices for options outstanding at the end of the year was 3.8-16 cents (2014: 3.87 16
cents).

No options were issued during the year ended 30 June 2015. The weighted average fair value of options
granted during the year ended 30 June 2014 was 2.17 cents per option.
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NOTE 29. PARENT ENTITY FINANCIAL INFORMATION

(&) Summary financial information
The individual financial statements for the parent entity show the following aggregate amounts:

2015 2014
$ $

Balance Sheet
Current assets 1,154,669 2,021,488
Total assets 13,401,204 35,899,282
Current liabilities 154,607 167,360
Total liabilities 154,607 167,360
Net assets 13,246,597 35,731,922
Sharehol der s’ equity
Issued capital 98,296,001 98,340,121
Reserves
Share based payments reserve 5,276,872 5,276,872
Foreign currency translation reserve (5,736,155) 1,706,043
Accumulated Losses (84,590,121) (69,591,114)
Net shareholders’ equity 13,249,597 35,731,922
Profit for the year (14,999,007) (2,748,156)
Total comprehensive income (7,556,809) (3,270,637)

(b) Guarantees
Samson Oil and Gas Limited has provided a guarantee of the credit facility of Samson Oil and Gas USA,
Inc to Mutual of Omaha Bank. (2014: Mutual of Omaha Facility).

(c) Contingent liabilities of the parent entity
The parent entity did not have any contingent liabilities at 30 June 2015 or 30 June 2014.
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DIRECTORS’ DECLARATION

In accordance with a resolution of the Directors of Samson Oil & Gas Limited, | state that:

In the opinion of the Directors:

(@) the financial statements and notes set out on pages 29 to 76 are in accordance with the
Corporations Act 2001, including :

0] giving a true and fair view of the Consolidated Entityd financial position as at 30 June 2015
and of its performance for the financial year ended on that date; and

(ii) complying with Accounting Standards, the Corporations Regulations 2001 and other
mandatory professional reporting requirements, and

(b) there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

Note 2(a) confirms that the financial statements also comply with International Financial Reporting
Standards as issued by the International Accounting Standards Board.

The Directors have been given the declarations by the chief executive officer and chief financial officer
required by section 295A of the Corporations Act 2001.

Signed in accordance with a resolution of directors made pursuant to section 295(5)(a) of the Corporations
Act 2001.

On behalf of the directors
—

Terence M. Barr
Director

Denver, Colorado
16 September 2015
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INDEPENDENT AUDIT REPORT

g RSM Bird Cameron Partners
— —
RSN Bird Comesron Pafners
& 5t Gaonge's Tarrana Porth WA s000
GPO Box 253 Porh WA 5644
T+61 BE_EE-‘I'IHW F 451 o261 2101
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF
SAMSON OIL & GAS LIMITED
Report on the Financial Report

We have audited the accompanying financial report of Samson Ol & Gas Limited, which comprises the
consolidated statement of financial position as at 30 June 2015, the consolidated statement of comprehansive
income, consolidated statement of changes in equity and consolidated siatement of cash flows for the year then
ended, notes comprising a summary of significant accounting policies and other explanatory information, and the
directors' declaration of the consolidated entity comprising the company and the entitiss it controlled at the year's
and or from time fo ime during the financial year.

Directors' Responsibiity for the Finandial Raport

The directors of the company are responsible for the preparation of the financial report that gives a true and fair
view in accordance with Australian Accounting Standards and the Corporations Act 2007 and for such internal
control as the directors determing is necessary to enabla the preparation of the financial report that is free from
miaterial misstatemaent, whather due to fraud or ermor. In Mole 2, the directors also state, in accordance with
Accounting Standard AASE 101 Presentation of Financial Stafements, that the financial statements comply with
Infernaiional Finandal Reporting Standards.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial report based on our audil. We conducted our audit in
accordanca with Australian Auditing Standards. These Auditing Standards requira that we comply with relevant
othical requiremenis relating o awdit engagemenis and plan and perform the audit to obiain reascnable
assurance about whether the financial report is free from materal misstaternant.

An awdit involves performing procedures to obtain awdit evidence about the amounts and disclosures in the
financial report. The procedures solected depond on the auditors judgement, including the assessment of the
risks of material misstatement of the financial report, whether due to fraud or ermor. Im making those risk
assessments, the auditor considers internal control relevant to the entily's preparation and fair presentation of the
financial report in order to design audit proceduras that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectveness of the entity’s internal conirol. An audit also includes
evaluating the appropriatenass of accounting pelicies used and the reasonablensss of accounting estimates
made by the directors, as well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficiant and appropriate to provide a basis for our audit

opinions.

Lishifly imiedbya  Major Offices in: P5M Bimd Cameron Pastness i 8 member of the RSM network. Each member

scheme Perth, , Melboume,  ofthe Hﬁﬂmﬂmim%ﬁmmm';hwﬁm ¢
unier i Adelzide and Canbema practises inits own right. The network is mot el @ sepersts leged ety e
Stenderds legshtion  ABN 36 265 185 88 LEL L
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g RSM Bird Cameron Partners

Independence

In conducting our audit, we have complied with the indapendence requirements of the Corporafons Act 2007. We
confirm that the independence declaration required by the Corporations Act 2007, which has been given to the
diractors of Samson Odl & Gas Limited, would be in the sama tarms if given to the directors as at the time of this
auditors report.

Opinion

I our opinion:

{a) the financial report of Samsen Oil & Gas Limited is in accordance with the Corporafions Act 2001, including:

{ii giwimg a trua and fair view of the consolidated entity’s financial position as at 20 June 2015 and of its
performance for the year ended on that date; and

{ii} complying with Australian Accounting Standards and the Corporafions Ragulations 20071 ; and
(b} the financial report also complies with Intornafona Financ'a' Reporting Siandards as disclosed in MNote 2

Report on the Remuneration Report

We have audited the Remuneration Report contained within the directors’ report for the year ended 30 June 2015.

The directors of the company are responsible for the praparation and presentation of the Remuneration Report in
accordance with section 3004 of the Corporations Act 20071, Cwur responsibility is to express an opinion on the
Remuneration Report, basad on our audit conducted in accordance with Australian Auditing Standards.

Opinion

In our opinion the Remuneration Report of Samson Oil & Gas Limitad for the year endad 30 June 2015 complias
with section 3004 of the Corporafions Act 2001.

RSM BIRD CAMERON PARTHERS

Perth, WA J A KOMMINGS
Dated: 16 Seplember 2015 Partnar
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SHAREHOLDER INFORMATION

Statement of Issued Securities at 14 September 2015

(@ There are 2,837,834,301 fully paid ordinary shares and 229,582,240 options on issue which are
guoted on the Australian Stock Exchange.
(b)  Members are entitled to one vote for each share held.
(c)  The twenty largest shareholders hold 79.63% of t he Companyés issued capita

Distribution of Securities

Spread of Holdings Holders Securities % of Issued Capital
NIL holding 0 0 0.00%

1-1,000 929 258,238 0.01%

1,001 - 5,000 462 1,477,066 0.05%

5,001 - 10,000 352 2,886,256 0.10%

10,001 - 100,000 1,445 60,545,539 2.13%

Over 100,000 831 2,772,667,202 97.71%

TOTAL ON REGISTER 4,019 2,837,834,301 100%

There are 3,084 shareholders who do not hold a marketable parcel of shares.

The following details appear in the companyds register
Substantial Shareholder No. of Shares  Percentage
Nil

Twenty Largest Shareholders

Rank Holder Name Securities %

1 National Nom Ltd 2,040,148,085 71.89%
2 Hussein Jamil Mahomed 21,500,000 0.76%
3 Vogliotti Peter Anthony 19,000,009 0.67%
4 Mirkazemi Pedram 18,000,000 0.63%
5 Milanto PI 14,000,000  0.49%
6 NEFCO Nom PL 13,450,289 0.47%
7 Citicorp Nom PL 13,230,794 0.47%
8 Baxter Michael 13,171,576  0.46%
9 Miningnut PL 12,800,000  0.45%
10 Doswell Julie 11,936,010 0.42%
11 Paesler CB + A 10,000,000  0.35%
12 Flush Nom PL 10,000,000 0.35%
13 El-Bayeh Yvonne 8,989,477 0.32%
14 JP Morgan Nom Aust Ltd 8,663,996 0.31%
15 Kampar PL 8,046,312  0.28%
16 Monna Mirkazemi Super PL 8,000,000 0.28%
17 Barr Super PL 7,834,621 0.28%
18 O'brien John Walter G 7,129,012  0.25%
19 Armdig PL 7,000,000 = 0.25%
20 Stratford Linda 6,999,999 0.25%

TOTAL 2,259,900,180 79.63%
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Twenty Largest Listed Option Holders

Rank Holder Name Securities %
1 Danty General Partnership 19,365,407 8.44%
2 Seaside 88 LP 15,403,870 6.71%
3 Alpha Cap Anstalt 12,509,904 5.45%
4 Merrill Lynch Aust Nom PL 11,625,972 5.06%
5 Cranshire Cap Fund Ltd 11,264,928 4.91%
6 Citicorp Nom PL 7,818,428 3.41%
7 Ironman Energy Fund 7,673,125 3.34%
8 Paesler Trading PL 7,000,000 3.05%
9 Empery Asset Ltd 6,405,072 2.79%
10 Hartz Cap Inv LLC 6,405,072  2.79%
11 Rattler General Ptnship 5,208,336 2.27%
12 Anson Inv Fund LP 4,803,800 2.09%
13 Colbern Fiduciary Nom PL 4,500,000 1.96%
14 Hawthorne Peter 4,323,854 1.88%
15 Wolverine Flagship FT Ltd 3,850,968 1.68%
16 Carpenter Philip 3,472,224  1.51%
17 Jones Thomas + Audrey E 3,251,499 1.42%
18 GCA Strategic Inv Fund IT 3,080,774 1.34%
19 Rattler General Partnersh 3,049,966 1.33%
20 Winnell Timothy 3,026,667 1.32%
TOTAL 144,039,866 62.75%
Unlisted options
Exercise Price Expiry Date Number of Unlisted
Options
$0.155 31 October 2015 4,000,000
$0.039 30 November 2017 4,000,000
$0.033 30 April 2018 87,033,246
Total 95,033,246
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